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INDEPENDENT AUDITOR’S REPORT

TO: THE SHAREHOLDERS
ALUJAIN CORPORATION
(A Saudi Joint Stock Company)

Opinion

We have audited the accompanying consolidated financial statements of ALUJAIN CORPORATION
(the “Company”) and its subsidiaries (collectively the “Group”), which comprise the
consolidated statement of financial position as at December 31, 2024, and the consolidated statements
of profit or loss, comprehensive income, changes in equity and cash flows for the year then ended, and
notes to the consolidated financial statements, including material accounting policies information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2024 and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRS”) that are endorsed in the Kingdom of Saudi Arabia

and other standards and pronouncements issued by Saudi Organization for Chartered and Professional
Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™) that are
endorsed in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the consolidated financial statements section
of our report. We are independent of the Group in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) (the “Code™) that are
endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the consolidated financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the consolidated financial statements of the current period. The matter was addressed in
the context of our audit of the consolidated financial statements as whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

A Professional Closed Joint Stock Company - Paid up Capital of SAR 2,000,000 - C.R. 1010466353



Crowe

INDEPENDENT AUDITOR’S REPORT (Continued)

ALUJAIN CORPORATION
(A Saudi Joint Stock Company)

Key Audit Matters (continued)

Carrying value of goodwill

Key audit matter

How the matter was addressed in our audit

As at December 31, 2024, the Group had
goodwill of SR 1,204 million, which arose
from a past business combination (2023: SR
1,204 million).

For impairment testing, assets are grouped into
the smallest group of assets that generates cash
flows from continuing use (cash-generating
unit or CGU), which are largely independent of
other assets or other CGUs .

Management engaged an independent expert to
carry out an impairment exercise as at
December 31, 2024 in respect of goodwill by
determining a recoverable amount based on
market capitalization and the value-in-use
derived from a discounted cashflow model,
which was based on the most recent business
plan prepared by the management.

We considered the impairment assessment of
goodwill as a key audit matter due to
significant judgments and assumptions made
by the management in determining the
appropriate carrying values.

Please refer to note (4.2) for the accounting
policy relating to goodwill and to note (8)
related to goodwill in the accompanying
consolidated financial statements,

We have performed the following procedures
among others:

- Obtained an understanding of management's
process and the methodology for the impairment
assessment of goodwill;

- Assessed the methodology applied in the
independent expert’s report and the conclusions
reached therein;

- Evaluated the competence, capabilities, and
objectivity of the management's external expert
based on their professional qualifications and
experience and assessed their independence;

- Assessed the reliability and relevance of data
used to calculate the recoverable amount;

- Involved our specialist for assessing the
reasonableness of the key assumptions used in the
recoverable amount calculations; and

- Assessed the adequacy of the disclosures in the
financial statements in accordance with the
relevant accounting standards.
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INDEPENDENT AUDITOR’S REPORT (Continued)

ALUJAIN CORPORATION
(A Saudi Joint Stock Company)

Key Audit Matters (continued)

Impairment of customer relationships

Key audit matter

How the matter was addressed in our audit

As at December 31, 2024, the Group’s
intangible  assets  included  customer
relationships amounting to nil (2023: SR 211.5
million). These customer relationships arose
from past business combination.

Management has tested customer relationships
for impairment in accordance with the
International Accounting Standard (IAS) 36
“Impairment of assets” by making an estimate
of recoverable amount. The recoverable
amount is calculated as the higher of the value-
in-use or fair value less costs to dispose. The
outcome of the impairment assessment could
vary significantly if different assumptions
were applied in the models. The determination
of recoverable amount is complex due to the
uncertainty involved in estimating future cash
flows, growth rates and discount rates.

Management engaged an independent expert to
carty out an impairment exercise as at
December 31, 2024 in respect of customer
relationships by determining a recoverable
amount.

We considered the impairment assessment of
customer relationships as a key audit matter
due to significant judgments and assumptions
made by the management in determining the
appropriate carrying value.

Please refer to note (4.8) for the accounting
policy relating to intangible assets and to note
(8) related to customer relationships in the
accompanying consolidated financial
statements.

We have performed the following procedures
among others:

- Obtained an understanding of management's
process and the methodology for the impairment
assessment of customer relationships;

- Assessed the methodology applied in the
independent expert’s report and the conclusions
reached therein;

- Evaluated the competence, capabilities, and
objectivity of the management's external expert
based on their professional qualifications and
experience and assessed their independence;

- Assessed the reliability and relevance of data
used to calculate the recoverable amount;

- Involved our specialist for assessing the
reasonableness of the key assumptions used in the
recoverable amount calculations; and

- Assessed the adequacy of the disclosures in the
financial statements in accordance with the
relevant accounting standards.
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INDEPENDENT AUDITOR’S REPORT (Continued)
ALUJAIN CORPORATION
(A Saudi Joint Stock Company)

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the consolidated financial statements and our auditor’s

report thereon. The annual report is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the annual report and conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the IFRS that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by SOCPA, Regulations for Companies and Company’s By-laws,
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the board of directors, are responsible for overseeing the Group’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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INDEPENDENT AUDITOR’S REPORT (Continued)
ALUJAIN CORPORATION
(A Saudi Joint Stock Company)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Crowe Solutions for Professional Consulting
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Crowe Solutions For Professional Consulting ——

Abdullah M. Alazem
License No. 335

22 Ramadan, 1446H (March 22, 2025)
Jeddah, Kingdom of Saudi Arabia



ALUJAIN CORPORATION

(A Saudi Joint Stock Company)

Consolidated Statement of Financial Position
As of December 31, 2024

(All amounts in thousands Saudi Riyals unless otherwise stated)

Assets

Non-current assets

Property, plant and equipment

Right of use assets

Goodwill and intangible assets

Investment in a joint venture

Projects under construction

Investment in financial assets

Non-current portion of prepayments and other assels
Total non-current assets

Current assets

Investment in financial assets

Trade and other receivables, net

Current portion of prepayments and other assets
Inventories

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities
Equity

Share capital
Statutory reserve
Retained earnings

Reserve for acquisition of additional shares in a subsidiary
Equity attributable to the shareholders of Alujain Corporation

(Parent Company)

Non-controlling interests
Total equity

Non-current liabilities

Long-term loans - non-current portion

Lease liabilities - non-current portion
Decommissioning provision

Accrued and other liabilities - non-current portion
Employees defined benefits liabilities

Deferred tax liability

Total non-current liabilities

Current liabilities

Long-term loan - current portion

Trade and other payables

Lease liabilities - current portion

Accrued and other liabilities - current portion
Zakat and tax payable

Total current liabilities

Total liabilities

Total equity and liabilities

As of December 31,

Note 2024 2023
6 1,720,356 1,805,618
7 12,543 13,732
8 1,220,108 1,434,352
10 80,492 83,930
11 676,830 177,454
12 - 1,969
14 - 4.447

3,710,329 3.521,502

12 330,049 -
13 488,770 315,608
14 54,279 85.871
15 306,118 345,159
16 589,250 353,274
1,768,466 1.099.912

5,478,795 4,621,414

17 692,000 692,000
18 288,075 288.075
2,513,057 2,176,613

19 - (124.547)
3,493,132 3,032,141

9 1,495,147 34.423
4,988,279 3,066,564

21 - 1,067.603
7 14,434 15,173
22 12,647 14,236
25 - 27,523
23 77,583 74,241
26 4,835 -
109,499 1.198.776

21 10,872 20,293
24 133,478 84,413
7 736 735
25 201,310 193,793
26 34,621 56.840
381,017 356,074

490,516 1,554,850

5,478,795 4.621.414

(V2 A Jl
Khalid Bin Mohammed Aldawood Abdulwahab Bin Abdulkarim Albetari Saleem Akhtar
CEO Designated Member Cro

The accompanying notes (1) to (43) form an integral part of these consolidated financial statements.
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ALUJAIN CORPORATION

(A Saudi Joint Stock Company)

Consolidated Statement of Profit or Loss

For the year ended December 31, 2024

(All amounts in thousands Saudi Riyals unless otherwise stated)

For the year ended
December 31,
Note 2024 2023
Revenues 27 1,555,330 1,396,733
Cost of revenues 28 (1,325,372) (1,163,886)
Gross profit 229,958 232,847
Selling, marketing and distribution expenses 29 (76,394) (77.877)
General and administrative expenses 30 (71,821) (74.386)
Provision for expected credit loss, net 13 - (4,128)
Provision for inventory obsolescence 15 (903) (2,259)
Provision for custom duty refundable 14 (535) .
Other income / (expense) 32 28,451 (4.136)
Profit from operations 108,756 70,061
Finance cost 31 (43,368) (68.087)
Finance income 33,859 9,283
Share of result of a joint venture 10 18,060 13,750
Gain on disposal of a subsidiary 33 - 4,245
Amortization of customer relationships 8.2 (54,750) (54.750)
Impairment loss on customer relationships 8.2 (156,750) -
Impairment loss on financial asset 12 (1,969) -
Fair value gain on re-measurement of investment at FVTPL 12 49 6
Loss before Zakat (96,113) (25.492)
Zakat, income tax and deferred tax 26 (34,257) (26.781)
Reversal of prior years’ zakat provision 26 30,117 -
Loss for the year (100,253) (52,273)
Loss for the year attributable to:
Shareholders of the Parent Company (50,703) (82.245)
Non-controlling interests 9 (49,550) 20972
(100,253) (52.273)
Losses per share attributable to equity holders of the parent Company
(SR/share):
Basic 34 (0.73) (1.61)
Diluted 34 (0.73) (1.19)
p e O
( A
= Ol &
Khalid Bin Mohammed Aldawood Abdulwahab Bin Abdulkarim Albetari Saleem Akhtar
CEO Designated Member CFO

The accompanying notes (1) to (43) form an integral part of these consolidated financial statements.



ALUJAIN CORPORATION

(A Saudi Joint Stock Company)

Consolidated statement of comprehensive income

For the year ended December 31, 2024

(All amounts in thousands Saudi Riyals unless otherwise stated)

For the year ended
December 31,
Note 2024 2023
Net loss for the year (100,253) (52,273)
Other comprehensive income
Items that will not be reclassified to consolidated statement of profit or loss:
Re-measurement of employees defined benefits liabilities 23 2,492 (88)
Re-measurement of employees defined benefits liabilities - 7
Share of other comprehensive gain of a joint venture 10 - 113
Re-measurement loss on equily investment designated as FVTOCI 12 - (8)
2,496 24
Total comprehensive loss for the year (97,757) (52.249)
Total comprehensive loss for the year attributable to:
Shareholders of the Parent Company (49,059) (82,220)
Non-controlling interests 9 (48,698) 29,971
(97,757) (52,249)

A -
’ sl d
{ " /"‘V{f; ~d
i - 9_J 1 .
— e
Khalid Bin Mohammed Aldawood Abdulwahab Bin Abdulkarim Albetari Saleem Akhtar
CEO Designated Member CFO

The accompanying notes (1) to (43) form an integral part of these consolidated financial statements.



ALUJAIN CORPORATION

(A Saudi Joint Stock Company)

Consolidated statement of changes in equity
For the year ended December 31, 2024

(All amounts in thousands Saudi Riyals unless otherwise stated)

Balance as at January 1, 2023

Disposal of treasury shares

Purchasing additional shares in a subsidiary

Net (loss) / profit for the year

Other comprehensive (loss) /income for the year
Total comprehensive (loss) / income for the year
Transfer from FVTOCI to retained earnings

Disposal of a subsidiary
Dividends
Dividends in kind

Balance as at December 31, 2023

Purchasing additional shares in a subsidiary
Transfer of reserve for acquisition to retained

camings

Gain on disposal of non-controlling interest in a

subsidiary

Disposal of non-controlling interest in a

subsidiary
Net loss for the year

Other comprehensive income for the year
Total comprehensive loss for the year
Addition during the year due to change in

ownership of NATPET

Balance as at December 31. 2024

-~ ‘\,_,Fr-_ .--";_: ~
- <

P

33
39
39

1&9

1&9

Attributable to the shareholders of Alujain

Khalid Bin Mohammed Aldawood

CEO

Reserve for
acquisition of
additional Non-
Share Statutory Retained shares in a Treasury Other controlling

capital reserve earnings subsidiary shares reserves Total interest Total equity
692.000 288.075 2,253,636 (25,752) (631,980) 5,197 2,581,176 799,597 3,380,773
- - - - 631,980 - 631,980 - 631,980

- - - (98.795) - - (98.795) (572,107) (670,902)

- - (82.245) - - B (82.245) 29.972 (52,273)

g = 32 - - (7 25 (1) 24

- E (82,213) - - (7) (82.220) 29.971 (52.249)

- - 5.190 - - (5.190) - - -
= = B 5 - = < (144) (144)

R R R - - - E (42,598) (42,598)

- - - - - - - (180,296) (180.296)
692,000 288,075  2,176.613 (124.547) - - 3,032,141 34,423 3.066.564
. - - (24,827) B - (24,827) (34,928) (59,755)

- - (149,374) 149,374 - = - . .

- - 534,877 - - - 534,877 - 534,877

- - - - - - - 1,344,455 1,344,455
. . (50,703) - - = (50,703) (49,550)  (100,253)

- - 1,644 - - - 1,644 852 2,496

5 ) (49,039) 5 - - (49,039) (48,698) (97,757)

- - - - - - - 199,895 199,895
692,000 288,075 2,513,057 - - - 3493132 1,495,147 4,988,279

xS = = __H_J__; ;
Abdulwahab Bin Abdulkarim Albetari Saleem Akhtar }
Designated Member CFO

9

The accompanying notes (1) to (43) form an integral part of these consolidated financial statements.




ALUJAIN CORPORATION

(A Saudi Joint Stock Company)

Consolidated statement of cash flows

For the year ended December 31, 2024

(All amounts in thousands Saudi Riyals unless otherwise stated)

For the year ended

December 31,

Note 2024 2023
Cash flows from operating activities
Profit / (loss) before Zakat (96,113) (25,492)
Adjustments for:
Depreciation of property, plant and equipment 6 180,868 190,219
Depreciation of right of use assets 7 1,189 1,410
Amortization of customer relationships 8.2 54,750 54,750
Impairment loss on customer relationships 82 156,750 -
Amortization of intangible assets 8.3 2,744 2,752
Employee defined benefit expenses & annual lcave entitlement 23 11,758 10.686
Provision for customer duty refundable 535 -
Share of result of a joint venture 10 (18,060) (13,750)
Decommissioning provision included in finance cost 22 711 678
L.oss on disposal of property, plant and equipment - 8.187
Finance cost 42,657 67.409
Finance income (33,859) (9,283)
Insurance income - (621)
Dividend income - (6)
Gain on disposal of subsidiary 33 - (4.245)
Provision for expected credit losses, net - 4,128
Provision for inventory obsolescence 903 2,259
Impairment against financial assets 12 1,969 -
Fair value on re-measurement of investment at FVTPL (49) (6)
Working capital adjustments:
Inventories 38,138 (116,674)
Trade and others receivables (141,642) 291,624
Prepayments and other assets 35,643 (17,521)
Trade and other payables 48,067 51,433
Accrued and other liabilities 1,994 (2,143)
Net cash flows generated from operations 288,953 495,794
Finance cost paid (63,945) (56.017)
Employees defined benefits paid 23 (5,924) (4.,499)
Insurance received - 6,573
Zakat paid 26 (21,524) (25.004)
Net cash flows generated from operating activities 197,560 416,847
Cash flows from investing activities
Cash received against disposal of non-controlling interest in a
subsidiary 1&9 1,879,332 -
Cash received against disposal of non-controlling interest in an
indirect subsidiary 168,375 -
Additional shares in a subsidiary (59,755) (219.218)
Addition to property, plant and equipment 6 (60,679) (4.121)
Addition to projects under construction 11 (536,603) (187.528)
Addition to financial assets 12 (330,000)
Dividend received during the year 10 22,500 6
Finance income received 33,720 9,197
Proceeds from disposal of listed equity securities - 132
Proceed from disposal of a subsidiary - 15,626
Proceeds from sale of property. plant and equipment - 91
Net cash flows generated from / (used in) investing activitics 1,116,890 (385.815)

The uccmnpagj)'in\g..aulcs (1) to (43) form an integral part of these consolidated financial statements

Khalid Bin Mohammed Aldawood Abdulwahab Bin Abdulkarim Albetari
CEO Designated Member
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Saleem Akhtar
CFO



ALUJAIN CORPORATION

(A Saudi Joint Stock Company)

Consolidated statement of cash flows (Continued)

For the year ended December 31, 2024

(All amounts in thousands Saudi Riyals unless otherwise stated)

Cash flows from financing activities

Long term loan, net

I ease rental paid

Dividends paid to non-controlling interests

Cash flows (used in) / generated from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Disposal of cash and cash equivalents

Cash and ecash equivalents at the end of the year

Non-cash Items:

Re-measurement of employee benefits obligation and annual leave
entitlement

Share of other comprehensive income of a joint venture

7Zakat expense absorption of a joint venture

Reassessment of decommissioning provision

Addition during the year due to change in ownership of NATPET
Transfer of reserve for acquisition of additional shares in a
subsidiary

Addition to right of use assets and lease liabilities

Net assets disposed except for cash

Transfer from projects under constructions to property. plant and
equipment

Transfer from other reserves to retained earnings

Re-measurement loss on equity investment designated as FVTOCIT
Additional shares in a subsidiary through swapping treasury shares
and dividend in kind

Disposal of treasury shares

For the year ended

December 31,
Note 2024 2023
21 (1,077,024) 71,436
(1,450) (1.622)
- (42.598)
(1,078,474) 27.216
235,976 58,248
353,274 295,172
33 - (146)
589,250 353,274
23 2,492 (81)
10 4 113
10 998 1,051
6&22 (2,300) -
31,520 -
19 149,374 .
- 996
33 - 11,235
6&11 (37,227) (15,418)
- (5.190)
- (8)
u (752.403)
= 631,980

Khalid Bin Mohammed Aldawood Abdulwahab Bin Abdulkarim Albetari

CEO Designated Member

Saleem Akhtar
CFO

The accompanying notes (1) to (43) form an integral part of these consolidated financial statements
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ALUJAIN CORPORATION

(A Saudi Joint Stock Company)

Notes to the consolidated financial statements

For the year ended December 31, 2024

{All amounts in thousands Saudi Riyals uniess otherwise stated)

i. GENERAL INFORMATION

ALUJAIN CORPORATION (“the Company™, “Alujain” or “the Parent Company™) is a Saudi Joint Stock Company incosporated
and operating in the Kingdom of Saudi Arabia under Ministerial Decision No. 694, dated 15 Jamad Thani 1412H, corresponding
to December 23, 1991, The Company obtained its Commercial Registration No, 4030084538 on Rajab 3, §412F, comesponding
to January 7, 1992, The Commercial Register was deleted and replaced with the new Commercial Register No. 1010614417 issued
on § Jumada Al-Awal 1439H corresponding o Janoary 25, 2018.

On May 18, 2022, the Extraordinary General Assembly agreed to amend Arlicle Two of the Arficles of Associalion related (o the
Company’s namne fo become Alyjain Corporation, in addition to the amendment of Article Three of the Articles of Association
related o the Company's purposes.

The main activities of the Company and its subsidiaries (the “Group™) are the production and sale of propylene, polypropylene and
its derivatives, establisbment, operation and investment in industrial projects, including projects related to the petrochemical and
chemical industries, basic and {ransformational industries, pastic indusiries {ptastics), industries related to renewable energy and
other vital industries inside and outside the Kingdom of Saudi Arabia.

The head office of the Parent Campany is located in Riyadh. The consolidated financial statement includes the financial statements
of the Group and its branch in Dammam with commercial registration number 2050168860 issued on March 8, 2023, the Group
operates through the main head office and its branch.

Details of direct subsidiaries are as follow:

Cenantry of LEffective ownership
Subsidiaries incorporation Principal activities 2024 2023

Naticenal Petrochemical kndastrial

Company (A Mixed Closed Jeint Stock

Company) ('NATPET™} (1) Saudi Arabia Produce polypropylene 65% 98.64%
Alujain Nafiona! Industrial Company (A

One Person Company - A Limited

Liability Company) {"LNIC"} (2) Saudi Arabia Produce polypropylene - 100%

Infrastructore Reinforcement Fndusirial Manufacturing, distribution and

Company (“IRIC™) (3} Saudi Arabia sale of geo-synihetic products 100% -
Engaged in the business of

Zain Industries Company (Closed Joint homecare products, insecticides

Stock Company) {“Zain™) {4} Saudi Arabia and agriculiural pesticides - -

Industrial Specialized Innovations Manufacture of plastics and

Company (A One Person Company - A synthetic rubber in their

Limited Liabilily Company} ("ISIC™ (5)  Saudi Arabia primaty forms 100% -

(1} On 6 Rabi’ {1 1443 AH. (November 11, 202[), Alujain obtained control over NATPET due to minority vebo rvights lapse after
changes in NATPET's By-Law and NATPET became a subsidiary from that date. Alujain consolidated the financial
statements of NATPET within its consolidated financial statements for the yeuar ended Drecember 3E, 2021, instead of using
the equity method to account for this investment.

On January 16, 2024, the Group entered into an agreement to sell a 35% stake, equivatentto 37,450,000 shares, in its subsidiaty
NATPET to Basell International Holdings B.Y. Iu May 30, 2024, the Group completed the transaction, selling the 35% stake
in NATPET for SR 1,879 million. Prior to this ransaction, the Group held a 100% ownership stake in NATPET.

During the year 2024, the Group recognised a gain of SR 534.88 million on the disposal of 35% minority interest in NATPET,
in the equity (note 9).

{2) Effective from November 17, 2024, 100% ownership of LNIC was transferred to the NATPET at carrying value of SR 571.1
mitlion,

(3) During the year 2024, NATPET transferred its 100% equity stake in IRIC to Alujain, effective from April 30, 2024 for a
consideration of SR 58.81 million, Book value of IRIC at the date of transfer was SR 58.81 million. The Group has completed
legal formalities related to transfer.

{4) As of July 31, 2023, the Group signed an agreemenl to sell its cntire shares in Zain to a third party, The Group owned a 98.75%
stake in the subsidiary. The Group has recorded the assets disposed and the liabilities assumed =t their carrying amounts as of
July 31, 2023 (note 33), The legal formalities of transfer the ownership {rom the group to new shareholders were finalized
during September 2023.

{5} ISIC was established on 23 Jumada al-Alkhirah 1446 H. {corresponding to 24 December 2024), and it is wholly owned by
Alujain, and still did not start its operations yet.
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. GENERAL INFORMATION ({CONTINUED)

Following is the indirect subsidiary of the Group (100% owned by NATPET):

Country of Effective ownership
Subsidiaries incorporation Principal activities 2024 2023
Alujain National industrial Company (A
One Person Company - A Limited
Liability Companay) {"LNIC") Saudi Arabia Produce polypropylene 100% -
Infrastructure Reinforcement Industrizl Manufacturing, distribution and
Company (IRIC) Saudi Arabia  sale of geo-synthetic products - 100%
Fawasel Advanced Chemicals Company
(A Limited Liability Company)
{“Fawase!™) * Saudi Arabia Wholesale of chemicalg - 130%

Manufacturing of organic

Abraj Altaj Plastic Company (A Litnited chenvicals including styrene
Liability Company) (“Abrai™) * Saudi Arabia excepl nitrogenous fertilizers - [00%
Afag Professional Chemicals Company (A Wholesale of basic plastic,
Limited Liability Company) (“Afaq”} * Saudi Arabia rubber and synthetic fiber - 100%
Mina Company (A Single Person Wholesale of basic plastic,
Company) (“Mina™) * Saudi Arabia rubber and synthetic fiber - 100%

* During the year ended December 31, 2024, the Group has completed all legal formalities for the liquidation of the subsidiaries
on May 16, 2024. Book value of the entities liquidated during the year amounted to SR 1.85 million.

Following is the indirect subsidiary of the Group (100% owned by IRIC):

Country of Effective ownership
Subsidiary incorporation Principal activities 2024 2023
Lnited Arab
Geo Natpet Geveral Trading LLC Emirates General {rading 100% 100%

2. BASIS OF PREPARATION

2-} Statement of compliance

These consolidated financial statements have been prepared in accordance with International Financiai Reporting Standards
(“IFRSs™) that are endorsed in Kingdom of Saudi Arabia (*KSA”) and other standards and pronouncements that are endorsed by
Saudi Organization for Chartered and Professional Accountants (“SOCPA™} (collectively referred to “IFRSs endorsed in KSA™).

2-2 Basis of measurement

These consolidated financial statements have been prepared on a histerical cost basis, except for the items which are measured at
fair value, present value, net realizable value and replacement cost in line with the accrual basis of accounting and going concern
basis.

The accounting poticies adopted are consistent with those of the previous financial year ended December 3E, 2023 except for and
the adoption of new and amended standards as set out in note 5.

2-3 Functional and presentation currency

These consolidated financia) statements are presented in Saudi Riyals (SR), which is the functional currency of the Group. Al
values are rounded off to nearest thousands, except when otherwise indicated.

2-4 Income and cash flow statements

The Group has elected to present consclidated statements of profit or loss and consolidated statement of comprehensive income
separately and presents its expenses by function,

The Group reperts consolidated cash flows from operating activities using the indirect method,

3. SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS, AND JUDGMENTS

The preparation of the Group consolidated financial statements, in conformity with [FRS as endorsed in KSA, requires the use of
judgements, estimates and assumptions. Such estimates and assumptions may affect the balances reported for certain assets and
liabilities as well as the disclosure of certain contingent assets and liabilities as at the consolidated statement of financial position
date. Any estimates or assumptions affecting assets and liabililies may also affect the reported revenues and expenses for the same
reporting period. Although these estimates are based on management's best knowledge of current events and actions, actual resuits
ultimately may differ from those estimates. Estimates and underlying assumgptions are reviewed on an ongoing basis. Revisions
% estimates are recognised prospectively.
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3.  SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS, AND JUDGMENTS (CONTINUED)

These estimates and asssmptions are based upon experience and various other factors that are believed to be reasonable under the
circumstances and ate used to judge the carrying values of assets and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are vecognised in
the period in which the estimates are revised or in the revision period and future periods if the changed estimates affect both
current and future periods.

Other disclosures telating to the Group's exposure to risks and uncer{ainties include the following:

= Sensitivity analyses disclosures (note 23 and 38)
# Financial instruments risk management {note 3R8)
s (Capital manapement {note 38}

The following are the material judgments, apart from those estimates, made by management in order fo apply the Group's
accounting policies that have the most significant effect on the amounis included in the consolidated financial statements.

3.1 Leases - extension and termination eptions — Group as lessee

In determining the lease term, management considers all facts and circumstances that create an economic incentive (0 exercise an
extension option, or not exercise a fermination option. Extension aptions (or periods afier termination options} are only included
in the fease term if the lease is reasonably certain to be extended (or not terminated). The Group assesses at lease commencenent
whether it is reasonably certain to exercise the extension options, The Group reassesses whether it is reasonably certain to exercise
the options if there is significant event or significant change in circumstances within controd.

3.2 Business mode] assessment

Classification and measurement of financial assets depends on the resulis of the SPPI and the business model test, The Group
determines the business model at a leve! that reflects how groups of financial assets are managed together to achieve 2 particular
business objective. This assessment includes judgment reflecting all relevant evidence including how the performance of the
assets is evaluated and their performance measured, the risks that affect the performance of the assets and how these are managed
and how the managers of the assets are compensated. The Group monitors financial assets measured at fair value through other
comprehensive income, Monitoring is part of the Management’s continuous assessment of whether the business model for which
the financial assets are held continues to be appropriate and if it is not appropriate whether there has been a change in business
model and se a prospective change to the classification of those assets. No such changes were required duting the periods
presented.

3.3 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation vncertainty at the consolidated statement of
financial position date, that have a significant risk of causing a material adjustment to the carrying amounts of asscts and liabilities
within the next financial year are described below. The Group based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. Existing circumstances and assumplions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Group. Such changes are
reflected in the assumptions when they occur.

3.3.1 Impairment of non-financial assets

Impairment exists when the carrying value of an asset ot cash generating unit exceeds ils recoverable amount, which is the higher
of its fair value less costs of disposat and its value in use. The fair vafue less costs of disposal calculation is based on available
data from binding safes transactions, conducted at arm’s length, for similar assets or observable market prices jess incremental
costs for disposing of the asset. The value in use calculation is based on a Discounted Cash Flow {("DCF") model. The cash fiows
are derived from the budget for the next five vears and do not include restructuring activities that the Group fs not yet committed
1o or significant future investments that will enhance the asset’s performance of the Cash Generating Unit ("CGU") being tested.
The recoverable amount is sensitive to the discount rate used for the DCF modei as well as the expected future cash-inflows and
the grawth: rate used for exirapolation purposes,

3.3.2 Measurement of Nnancial instroments

The Group is required to make judgments about the regional and business-relaled risk profijes of the Group’s customers to assess
the Expected Credit Losses (“ECL”) on trade receivables. When measuring ECL, the Group uses reasonable and supportable
forward-laoking information, which is based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other. Loss given default is an estimate of the loss arising on default. It is based on the difterence between
the contractual cash flows due and those that the lender would expect to receive, taking into accoant cash flows from collateral
and integral credit enhancements, Probability of default constitutes a key input in measuring ECL. Probability of default is an
estimate of default over a given time hovizon, the caiculation of which inciudes historical data, assumptions and expectations of
future conditions. Any changes in ECL rates and recoveries of receivables within or beyond the defined credit periods in the future
would have a significant impact on the reported loss allowance.
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3. SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS, AND JUDGMENTS (CONTINUED)

3.3.3 Provisions

By their nature, provisions are dependent upon estimates and assessmenis whether the criteria for recognition have been met,
including estimates of the probability of cash outflows. Provisions for titigation are based on an estimate of the costs, taking into
account lepal advice and other information presently available. Provisions for termination benefits and exit costs, if any, also
involve management’s judgment in estimating the expected cash outflows for severance payments and site closures or other axit
costs, Provisions for uncertain liabilities involve management’s best estimate of whether cash outflows are probable, In
determining the lair value of the provision, assumptions and estimates are made in relalion to discount rates, the expecied cost 1o
dismantle and remove the plant from the site and the expected timing of those costs. The carrying amoul of the decommissioning
provision as of 31 December 2024 was SR 12.6 mitlion (2023: SR 14.2 million). The Group estimaies that the costs would be
realized through 35 years’ time upon the expiration of the lease-hold land and caleulates the provision using the discounted cash
flow method.

3.3.4 Long-term assumptions for empleyee benefits

End-of-service benefits and indemnity payment represent obligations that will be settled in the future and require assumptions to
project obiigations. The accounting requires management to make further assumptions regarding variables such as discount rates,
rale of compensation increases, maortality rates and employment turnover costs. Periodically, management of the Group consults
with external actuary regarding these assumptions. Changes in key assumptions can have a sigaificant impact on the projected
benefit obligations andfor periodic emplovee defined benefit costs incurred, Certain actuarial assumptions have been adopted and
disclosed in note 23 to these consolidated financial statements for valuation of defined benefit obligations.

3.3.5 Useful lives and residual value of property, plant and equipment, client relationships, and intangible assets

The management delermines the estimated usell lives and residual value of property, plant and equipment, client relationships,
and intangible assets for calculating depreciation / amortization. This estimate is determined after considering expected usage of
the assets or physical wear and lear. Management reviews ihe residual value and usefu! lives annually and future depreciation /
amortization charges are adjusted where management believes the usefu! lives and residual vatue ditfer from previous estimates.

3.3.6 Allowance for inventory fosses

The Group recognizes an allowance for inventory losses due Lo faclors sueh as obsolescence, physical damage etc. The estimation
of such losses includes the consideration of factors including but not limited to intraduction of new models or technology by the
manufacturer, past irends and both existing and emerging market conditions.

3.3.7 Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its Incremental Borrowing Rate (IBR)
to measure lease liabilities, The IBR. is the rate of interest that the Group would have to pay to borrow over a similar term, and
with a similar security, the funds necessary 1o obtain an asset of a similar value to the right-cf-use asset in a similar economic
environment. The IBR therefore reflects what the Group “would have io pay’, which requires estimation when no observable rates
are available or when they need to be adjusted to refiect the terms and conditions of the lease {for example, when leases are not
in the Group's functional currency). The Group estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates {such as the Parent’s stand- alone credit rating).

3.3.8 Fair value of assets and liabilities acquired in a business combination

The Group makes judgements and estimates in relation to the fair value determination of the assets and liabilities acquired in a
business combination. In making such judgements, the Group applied the reptacement cost model in determining the fair value of
the non-financial assets as permitted by 1FRS 13 “Fair value measurement”™.

The accounting of business combination requires recognizing the excess of purchase consideration over the fair value of the
identifiable assets and liabilities of the acquired entity on the date of acquisition. Where the purchase consideration exeeeds such
fair value, it is recognised as goodwitl and if such fair value exceeds the purchase consideration, it is recognised as gain on
acquisition in the consolidated statement of profit or loss.

The Group measutes its investments in subsidiaries when the Group exercises control over them. Control is achieved when the
Group is exposed, or has the right, to variable returns from its involvement with the investee and has the ability to affect these
relurns through its power over the investee. In general, owning the majority of equity instruments, which gives the group a share
in voting rights, such as ordinary shares in the investee company, and in the absence of other Factors, feads to achieving control
over the investee company.

3.3.9 Goodwill - Annual impairment testing of geodwill

Cash generating units ("CGU™) to which goodwiil is allocated. The Group of CGU is defined based on certain acquisitions and
CGU’s arising from those acquisitions. The struciure and groups of CGU ave assessed on an annual basis. ‘Fhe impainment test of
goodwill is performed at least annually for each group of cash generating units to which goodiwill is allocated. To determine the
recoverabie amount, the market value medel is used.
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3, SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS, AND JUDGMENTS (CONTINUED)

3.3.10 Fair value measurement

Fair value is the price that would be received to sell an assel or paid to (ransfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement &s based on the presumption that the teansaction to sell the asset
or transfer the liability lakes place either:

+ I the principal market for the asset or liability, or
» [n the absence of a principal market, in the most advaniageous market for the assel or liability

The principal or the most advantageons market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, asswming that market participants act in their best economic interest.

A fair value mcasurement of a non-financial asset takes into account a market participant's ability to generate ¢conomic bencfits
by using the asset in its highest and best uge or by selling it 1o aniother market participant that would use the asset in its highest
and best use.

The Group uses valuation fechniques that are appropriate in the circumsiances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs,

All assets and liahilities for which fair value is measured or disclosed in the financial information are categorized within the fair
value hierarchy, deseribed as follows, based on the lowest leve! input that is significant to the fair value measurement as a whole:

¢ Level 1- Quoted {unadjusted) market prices in active markets for identical assets or ligbilities.

»  Level 2- Valuation fechnigues for which the lowest level input that is significant 1o the fair value measurement is directly or
indirectly observable.

¢ Level 3- Valuation techniques for which the Jowest level input that is significant to the fair value measurement is
unobservable,

For assets and liabilities that are recognised in the financial information on a recwirting basis, the Group determines whether
transfers have oceurred between levels in the hierarchy by re-assessing the categorisation (based on the fowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

The policies and procedures for both recurring fair value measurement and for non-recurring measurement are evaluated
periodicafly.

For the purpose of fair vaiue disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or fiability and the level of the fair value hierarchy as explained above.

3.3.11 Sigaificant increase in credit risk

ECL are measured as an allowance equal to [2-month ECL for stage | assets, or lifetime ECL for stage 2 or stage 3 assets. An
assel moves to stage 2 when its credit risk has increased significanlly since initial recognition, FFRS 9 does noi define what
constitutes a significant increase in credit risk. In assessing whether the credit risk of an asset bas significantly increased the Group
tskes into account qualitalive and quantitative reasonable and supportable forward-locking information.

4, MATERIAL ACCOUNTING POLICIES

The accounting pulicies set out below have been applied consislently, except for the adoption of new standards, interpretations
and amendments as mendioned in note 5 in the preparation of these consolidated financial statemends.

4,1 Basis for consolidation

Control is achieved when the Group is exposed, or has rights, to variable returns from its invalvement with the investee and has
the ability to affecl those returns through its power over the investee. Specifically, the Group controls an investee if, and only if,
the Group has:

= Power over the investee (i.c., existing rights that give it the current ability to direct she relevant activitics of the investec)
»  Exposure, or rights, (o variable returns from its involvement with the investee
»  The abitity to use its power over the investee to affect its return

Generalily, there is a presumption that a majorily of voiing rights results in control. To support this presumption and when the
Group has Jess than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

*  The contractual arrangement(s) with the other vote holders of the Investes
s Rights arising from other contractual arrangements
+  The Group’s voting rights and poteatial voting rights
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.1 Basis for consolidation (continued)

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or
maote of the three elements of control, Consolidation of a subsidiary begins when the Group oblains control over the subsidiary
and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed off during the year / period are included in the conselidated financial nformation from the date the Group gains control
until the date the Group ceases to control 1he subsidiary.

Income and cach component of olher comprehensive income are aftributed to the equity holders of the part of the Group and to
the non-controlling interests, even if this results in the non-controlling intcrests having a deficit balance. When necessary,
adjustments are made to 1he information of subsidiaries to bring their accounting policies in line with the Group’s accounting
policies. All intra-group assets and liabifities, equity, incoms, expenses and cash flows relating to transactions between members
ol the Group are eliminated in full on consolidation,

A change in the ownership interest of a subsidiary, wilhout a loss of conirol, is accounted for as an equity transaction.

If the Group loses conirol over a subsidiary, it derccognises the related assels (including goodwill), liabilities, non-controlling
interest and other components of equity, while any resuitant gain or loss is recognised in consolidated statement of profit or loss.
Any investment retained is recognised ai fair value.

4.2 Business combinations and goodwill

Business combinations are accounted for vsing the acquisition method. The cost of an acquisition is measured as the aggregate of
the consideration transferred, which is measured at acquisition date fair value, and the amount of any non-centrolling interests in
the acquiree, For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at
fair value or at the proporiionate share of the acquiree’s identifiable net assets. Acquisition-related cosls are expensed as incurred
and included in general and administration expenses,

When the Group acquires a business, it assesses the financial asseis and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.
This inchudes the separalion of embedded derivatives in host contracts by the acquiree.

Any contingent cousideration to be transferred by the acquirer will be recognised at fair value at the acquisition date, Contingent
consideration classified as an asset or linbility that is a financial ingtrument and within 1he scope of IFRS 9 Financial Instruments:
Recopnition and Measurement, is measured at fair value with the changes in fair value recognised in the conselidated statement
of profit or loss.

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount recognised
for non-conirolling inlerests and any previous interest held over the net identifiable assets acquired and Habilities assumed). If the
fair value of the net assets acquired is in excess of the aggregaie consideration transferred, the Group re-assesses whetler it has
correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used 1o measure the
amounts to be recognised at the acguisition date, If the reassessment still results in an excess of the fair value of net assets acquired
over the aggregate consideration transterred, then the gain is recognised in consolidated statement of profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impainment losses, For the purpose of impairment
tesling, goodwill acguired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generaling
unifs that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are
assignhed 1o those units.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination
occurs, the Group reports in its financial information, provisional amounts for the items for which the accounting is incomplete.

Duting the measuretment petiod, the Group retrospectively adjusts the provisional amounts recognised at the acquisition date to
reflect new information obtained about facts and circumstances that existed as of the acquisition date and, if known, would have
affected the measurement of the amounts recognised as of that date, During the measurement period, the Group also recognises
additional assets or liabilities if new information is obtained about facts and circumstanees that existed as of the acquisition date
and, if known, would have resulted in the recognition of those assets and liabilities as of that date, The measurement period ends
a8 soon as the Group receives the information it was seeking about facts and circumstances thel exisled as of the acquisition date
or learns that more information is not obtainable. However, the measurement period does not exceed one year ftom the acquisition
date.

Where goodwill has been ailocated to a cash-generating unit (*CGU™) and part of the operation within that unit is disposed of, the
goodwill associated with the disposed operation is included in the carrying amount of the operation when determining the gain or
loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values of the disposed operation and
the portion of the cash-generating unit retained.
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)
4,3 Investments in equity accounted investees

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not control or joint control over those policies.

A joinl venture is a type of joint arrangement whereby the parties that have jaint control of the arrangement have rights to the net
assets of the joint venture, Joint control is the contractually agreed sharing of control of an wrrangement, which exists only when
decisions about the relevant activilies require the unanimous consent of the parties sharing control.

The considerations made in determining significant influence or joint control are similar Lo those necessary to determine conirol
over subsidiaries,

The Group’s investments in its associale and joint veniure are accounted for using the equity method.

Under the equity method, the investment in an associatc or & joint venture is initially recognised at cost. The carrying amount of
the investment i¢ adjusted to recognise changes in the Group’s share of net assels of the associate or joint venture since the
acquisition date. Goodwill relating 10 the associate or join venture is included in the carrying amount of the investment and is not
tested for impairment separately.

The consolidated stalement of profit or loss reflects the Group’s share of the resuits of operations of the associate or joint venture.
Any change in other comprehensive income of those investees i8 presented as part of the Group’s consolidated statement of other
comprehensive income. In addition, when there has been @ change recopnised directly in the equity of the associate or joint
venture, the Group recognises its share of any changes, when applicable, in the statement of changes in equity. Unrealised gaing
and losses resulting from ransactions between the Group and the associate or joint venture are eliminated to the extent of the
intersst in the associate or joint venture.

The aggregate of the Group’s share of profit or loss of an associate and a joint venture is shown on the face of the consolidaied
statement of profit or loss outside operating profit and represents profit or loss after tax and non-controlling interests it the
subsidiaries of the associate or joint venluse.

The financial information of the associate or joint venture are prepared for the same reporting pericd as the Group. When
necessary, adjnstments are made to bring the accounting pelicies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its
investment in its associate or joint venture. Al each reporting date, the Group determines whether there is objcctive evidence that
the investment in the associate or joint venture is impaired. If there js such cvidence, the Grounp calculates the amount of
impairment as the difference between the recoverable amount ol the associate or joint venture and its earrying value, and then
recognises the loss as ‘Share of profit of an associate and a joint venture” in the consolidated statement of profi or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Group measures and vecognises
any retained investment at its fair value. Any difference between the carrying amount of the associate or joint venture upon loss
of significant influence ar joint control and the fair vatue of the retained investment and proceeds from disposal is recognised in
the consolidated statement of profit or loss.

4.4 Foreign currency transactions and balances

Transactions in foreign currencics are initially recorded at their respective functional currency spot rates at the date the transaction
first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Differences arising en settlement or translation of monetary items are
recognized in the consolidated statement of profit or loss,

Non-monetaty items that are measured in terms of historical cos in a fereign currency are translated using the exchange rates at
the dates of the inilial transactions,

4.5 Current versus non-current classification

The Group presents assets and liabilitics in ihe consolidated statement of financial position based on current/non-current
classification.

Aun asset is current when it is;

& Expected to be realized or intended to be sold or consumed in normal operating cycle;

# Held primarily for the purpose of trading;

¢ Fxpected to be realized within twelve months after the reporting year; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting year.

All other assets are classified as non-current.
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.5 Current versus non-current classification (continued)

A liability is current when:

It is expected to be seliled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be setifed within 1welve months after the reporting year; or

® There is no unconditional right to defer the settiement of the liability for at feast twelve months after the reporting year.

.« "o

The Group classifies all other liabilifies as noa~current.
4.6 Property, plant and equipment
Recognition and measerement

Ttems of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses,
if any. Cost includes expenditure that &s directly attributable to the acquisition of the asset including any other costs direcily
atiribuiable to bringing the assets to a working condition for their intended use, the cosis of dismantling and removing the items
and restoring ihe site on which they are located, where applicable.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is
probable that the [ulure economic benefits embodied wiithin ihe parl will flow 1o the Group, and its cost can be measored reliably.
The catrying amount of the replaced part is derecognized. The costs ol the day-to-day servicing of property and equipment are
recognized in the consolidated statement of profit or loss as incurred.

Depreciation

Dreprectation is calculated to write off the cost of items of property, plant and equipment less their estimated residual values using
the straight-line method over their estimated useful lives and is generally recognized in the consolidated staiement of profit or
loss.

Depreciation is caleulated on a straight-line basis over the estimated useful lives of the assets, as follows:

2024 2023
Leasehold improvements 3- 10 years 3 - 10 years
Buildings on leased Jand 10 - 33 years 10 - 33 years
Plant and equipment 3 - 30 years 3 - 30 years
Computers ’ 3.4 years 3 - 4 years
Furniture and office equipment 5- 10 years 5 - 10 years
Vehicles 4 years 4 years
Laboratory and safety tools 5 - 10 years 5 - 10 years
Capital spares and standby equipment 525 years 5-25 years

Depreciation methods estimated usefu! lives and residual values are reviewed at each reporting date and adjusted with the elTect
of any changes in estimale accounted for on a prospective basis.

Turaaround costs

Costs of major maintengnce and repairs incurred as part of substantizl overhauls or turnarounds of major units al the Group’s
polypropylene plant are capitalized and amortized using the straight-Jine method over the period uatil the next planned turnaround,
predominantly 2 to 3 years. These costs are necessary to maintain, extend and improve the operating capacity and efficiency rates
of the produciion units,

De-recognition

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected o
arise from the continued vse of the asset. Gains and losses on disposal of an item of property, plant and equipment are determined
by comparing the proceeds from disposal with the carrying amount of property, plant and equipment and are recognized in
consgoiidated statement of profit or oss and other comprehensive income.

Projects under constraction

Projects under construction {"PUC™) represent all costs refating directly to the ongoing projects in progress and are capitalized as
property, plant and equipment or intangible asset, when {he project is completed. PUC is carvied at cost, less any recognized
impairment loss. Cost includes expenditure that is directly attributable to the acquisition of the items. Depreciation of these assets,
on the same basis as other same class of assets, commences when the assets are available for their intended vse.
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4., MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.7 Lenses

The Group assesses at confract inception whether a contract is, or contains, a lease. Thal is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee

The Group applies a single recogaition and measurement approach for ail leases, except for short-term leases and leases of low-
value assets. The Group recognizes lease liabilities to make Jease payments and right-of-use assets representing the right to usce
the underlying assets.

Ripght-of-use assets

Leases are recopnized as right-of-use assets along with their corresponding Habilities at the date ol which the lcased assets are
available for use by the Group. Each lease payment is allocated between the lability and finance cost. The finance cost is
recognized in the censolidated statement of profit or loss and other comprehensive income over the lease term. Right-of-use assets
are depreciated on a straight-line basis over the shorler of the lease term and the estimated usefu! lives of the assets, as follows:

L.easehold land 335 years

e  Pipeline corridors 17 years
»  Vehicles 3 vears, and

o  Offices 3 years.

Right-of-use assets ave initially measured at cost comprising the foliowing;

# The amount of the inflial measuremert of Icase liability;

@  Any lease payments made at or before the commencement date less any lease incentives received;
*  Any inilial direct cosls; and

& Restoration costs, if applicable.

If owneyship of the Jeased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is caleulated using the estimated useful fife of the asset. The right-of-use assets are also subject to impairment.

Lease liabilities

At the commencement date of the lease, the Group recopnizes lease liabilities measured at the present value of lease payments to
be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on ao index or a rate, and amounts expected to be paid under residual
value guarantees, The tease payments also include the exercise price of a purchase option reasonably certain to be exercised by
the Group and payments of penalties for terminating a lease, if the Jease term reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on an index or a rede are recognized as expense in the period on which the event
or condition that triggers the payment occurs, The lease payments are discounted using the interest rate implicit to the lease or the
Group's incremental borrowing rate.

Short-term lesses and leases of low-value assets

Shor-term leases are leases with a lease term of 12 months or less. Low value assets are items that do not meet the Group’s
capitalization threshold and are considered to be insignificant for the consolidated statement of financial position for the Group
as a whole. Payments for short-terin leases and leases of low value assets are recognized on a siraight-ling basis in profit or loss.

4.8 Intangible assets (Except Goodwill)

Intangible assets acquired separately are measured at cost upon initial recopnition. Following initial recognition, intangible assels
are carried at cost less any accumulated amortization and accumaulated impairment losses, if any.

The useful lives of intangible assets arc assessed to be either finite or indefinite. Inlangible assets with finite lives are amortized
over the useful economic life on & straight-line basis and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amotiization period and the amortization method for an intangible asset with a finite useful
life are reviewed at least at each financial year-end. Chanpes in the expected useful life or the expected pattern of consumption of
future econoemic benefits embodied in the asset, are accounted for by changing the amortization period or method, as appropriate,
and are treated as changes in accounting estimates, The amortization expense on intangible assets with finite lives is recognized
in the consalidated statement of profit or loss in the expense category consistent with the function of the intangible asset.

The amortization period for intangible assets with a finite useful life is as follows:

License fee 20 ycars
Other intangibles 3 years
Customer relationships b years
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.8 Intangible assets (Except Goodwill) (continued)

The useful life of an intangible asset with a definite life is veviewed regulariy o determine whether there is any indication that its
current life assessment continues (o be supportable. If not, the change in useful life assessment is made on a prospective basis,
tntangible assefs with indefiniie usefu! lives are not amortized but are tested for impairment annually either individually or at the
aggregated CGU level. Gains or losses arising from derecognizing an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the consolidated statement of profit or loss when
the asset is derecognized.

4.9 Goodwill

Giooduwill s inftially measured at cost (being the excess of the aggregate of the consideration transferved and the amount recognised
for non-cantrolling interests and any previous interest held over the net identifiable assets acquired and labilities assumed). If the
fair value of the nat assels acquired is in excess of the aggregate consideration transterred, the Group re-assesses whether it has
correctly identified alt of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the
amounts fo be recognised at the acquisition dale. If the reassessment stifl results in an excess of the fair value of net assets acquired
over the aggregate consideration transferted, then the gain is recognised in consolidated statement of profit ar loss.

After initial recognition, goadwill is measured at cost less any accumulated impairment losscs. For the purpose of impairment
testing, goodwiil acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generating
units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are
assigned to those units.

Where goodwill has been allocated to a cash-generating unit (*CGU™) and part of the operation within that unit is disposed of, the
goodwil} associated with the disposed operation is included in the carrying amount of the operation when determining the gain or
loss on disposal, Goodwill disposed in these circumstances is measured based on the relative values of the disposed operatien and
the portion of the cash-generating unit relained

4.10¢ Investment in a joint venture

A joint venture is a joint arrangement whereby the parties that have joint controt of the arrangement have rights to the net assets
of the joint arrangement, Joint control is the contractually agreed sharing of controf of an arrangement, which exists only when
decisions about the relevant activitics require unanimous consent of the parties sharing control. The results and assets and liabilities
of joint ventures are incorporated in these consolidated financial statements using the equity method of accounting,

Under the equity method, investment in joint ventures is recognized initially in the consolidated statement of financial position at
cost and adjusted thereafter to recognize the Group’s shate of the profit or loss and other comprehensive income of the joint
venture. When the Group®s share of losses of' a joint venture exceeds the Group’s inferest in that joint veature (which includes
any long-term interests that, in substance, form part of the Group’s net investment in the joint venture), the Group discontinues
recognizing its share of further losses, Additional losses are recognized only to the extent that the Group has incurred legat or
constructive obligations or made payments on behalf of the joint venture.

An investment in a joint venture is accounted for using the equity method from the date on which the investee becomes a jeint
venture. On acquisition of the investment in a joint veniture, any excess of the cost of the investment over the Group’s share of the
net fair value of the identifiabie assets and liabilities of the investee i recogrized as poodwill, which is included within the
carrying amount of the investment, Any excess of the Group’s share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognized immediately in profit or loss in the period in which the investment
is acquired.

The Group discontinues the use of the equity method from the date when the invesiment ceases to be a joint venture. When the
Group retains an inferest in the former joint venture and the retained intercst is a financial asset, the Group measures the retained
interest at fair value at that date and the fair value is regarded as its fair value on initial recognition in accordance with IFRS 9
Financial Instruments, The difference between the carrying amount of the joint venture at the date the equity method was
discontinued, and the fair value of any retained interest and any proceeds from disposing ol a part interest in the joint venture is
included in the determination of the gain or less on disposal of the jeint venture. In addition, the Group accounts for alf amounts
previously recognized in other comprehensive income in refation 1o that joint venture on the same basis as would be required if
that joint venture had directly disposed of the related assets or Habilities. Therefore, if a gain or loss previously recognized in other
comprehensive income by that joint venture would be reclessitied 1o profit or loss on the disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from equity 10 profit or tess {as a reclassification adjustment) when the joint venture is
disposed of.

When the Group transacts with joint veatures, profits and losses resulting from the transactions with the joint ventures are
recognized in the congolidated financial statements only o the extent of interests in the joint ventures that are not related to the
Group.
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4, MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.10 Investment in a joint venture (continued)

Impairment of investment in a joint venture

The requirements of [AS 36 arc applied to determine whether it is necessary to recoghize any impairment loss with respect to the
Group's investment in joint ventures, When necessary, the entire carrying amount of the investment (including goodwill, if any)
is tested for impairment in accordance with 1AS 36 as a single asset by comparing its recoverable amount (higher of value in use
and fair value less costs of disposal} with its catrying amount.

Investments are assessed for indicators of impairment al each reporting date. Investments are impaired where there is objective
evidence that, a¢ a result of one or more events that occurred after the initéal recognition, the eslimated fulure cash flows of the
investment have been impacted.

The carrying amount of the investment is tested for impairment, by comparing its recoverable amount (higher of value in use and
fair value less costs to seil) with its carrying amount, whenever there js indication that the investment may be impaired.

In determining the value in use of the investment, the Group estimates:

» its share of the present value of the estimated future cash flows expected to be generated by the associate, including the
cash flows from the operations of the associate and the proceeds on the ultimate disposal of the investment; or

» the present value of the estimated fature cash flows expected to arise from dividends to be reccived from the associate and
from its ultimaie disposat,

The recoverable amount of an investmeat is assessed for each associate, unless investment does not generate cash inflows from
continuing use that are larpely independent of those from other assets of the Group.

Any impairment loss recognized is not allocated to any asset, including goodwill that forms part of the carrying amount of the
investment. Any reversal of thal impairment loss is recognized in accordance with 1AS 36 to the extent that the recoverable amount
of the investment subsequently increases.

4.11 lmpairment of non-financial assets

The Group's impairment calculation is based on detailed budgets and forecast calculations which are preparcd separately for each
of the Group’s CGU’s to which the individual asset is altocated. These budgets and farecast calculations are generally covering a
five-year period. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the budget
period.

Impairment losses of continuing operations are recognized in the consolidated statement of profit or loss in those expense
categories ¢consistent with the function of the impaired asset.

Ireespective of shether there is any indication of impairment, the Group shall also test intangible assets with an indefinite nseful
life {including goodwill} or intangible assets not yet available for use for impairment annually by comparing their carrying amount
with respective recoverable amount, This impairment test may be performed at any time during an annual period, provided it is
performed at the same time every year. Different inlangibie assets may be tested for impairment at different times. However, if
such an intangible asset was initially recognized doring the current annual period, that intangibie asset shall be tested for
impairment before the end of the current annuat period.

For assets other than above, an assessiment is made at each financial year-end as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists, the Group estimates the asset’s
or CGU’s recoverable amount. A previously recognized impairment Joss is reversed only if there has been a change in the
assumptions used to defermine the asset’s recoverable amount since the last impairment loss was recognized, This reversal is
limited such that the recoverable amount doesn’t exceed what the carrying amount would have heen, net of depreciation or
amortization, had no impairment loss been recognized for the asset in prior years, Such reversal is recognized in the profit or loss.
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.12 Financial instruments

A financia! instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

i) Financial assets
Initial recognition and measurement

Financial assets are ciassified, al initial recognition, as subsequently measured al amortized cost, or {air value through other
comprehensive income (QCI}Y or fair value through profit or loss (FVTPL).

The ciassification of financial asseis at initial recognilion depends on the financial asset’s contractual cash flow characteristies
and the Group’s business model for muneging them, With the exception of trade receivables that do not contain a significant
financing component or for which the Group has applied the practical expedient, the Group initially measures a financial asset at
its fair value plus, in the case of a financial asset not at fair value through jncome statement, transaction costs. Trade rcceivables
that do not contain a significant financing component or for which the Group has applied the practical expedient are measured at
the lransaction price determined under IFRS 5.

In order for a financial assel to be classified and measured at amortized cost or fair value through GCJ, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (SPPIY on the principal amount outslanding. This assessment is referred
to as the SPP1 fest and is performed at an insirument level. Purchases or sales of financial assets that require delivery of assets
within a time frame established by regulation or convention in the market place {regular way trades) are recognized on the trade
date, t.e., the date that the Group commils Lo purchase or sell the asset.

Subsequent measurement

For parposes of subsequent measurement, financial assets are classified in following categories:

+ TFinancial assets at amortized cost (debt instruments)

» Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

& Financial assels designated at fair value through OCI with no recycling of cumulative gains and iosses npon de-recognition
(equity instruments}

# Financial assets at fair value through income statement

Financial assets at amortized cost (debt instruments)

This category is the most relevant 1o the Greup. The Group measures financial assets at amortized cost if both of the following
conditions are met:

# The financial asset is held within a business model with the objective to held financial assets in order to collect contractual
cash flows; and

« The contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely payments of principal
and interest on the principat amount outstanding.

Financial assets at amorlized cost are subsequently measured using the EIR method and are subject to impainnent. Gains and
losses are recognized in statement of profit or loss when the asset is derecognized, modified or impaired. The Group’s {inancial
assets at amortized cost include cash and cash equivalents, short-term investments and trade and other receivables.

Financial assets at fajr value through GCI (debt instruments)

The Group measures debt instriuments at fair value through OCIif both of the foliowing conditions are met:

* The financial asset is held within a business model with the objective of both hiolding to collect contractnal cash flows and
selling; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest an the principal amount outstanding.

For debt instruments at fair value through QCl, interest income, foreign exchange revaluation and impairment losses or reversals
are recognized in the consolidated statement of profit and Joss and other comprehensive income and computed in the same manner
as for financial assels measured at amortized cost. The remaining fair value changes are recognized in OCL Upon de-recognition,
the cumulative fair value change recognized in OCI is recycled to the consolidated statement of income., Cwirently the Group does
not have investment in financial asset at fair value through OCE,

Financial assets designated at fair value through OCI {equity instruments}

Upon initial recognition, the Group can elect to clagsify irrevoeably its equity investments as equify instruments designated at fait
vatue through OCI when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and are not held for
trading. The classification is determined on an instrument-by-instrument basts.
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.12 Financial instruments (continued)

i) TFinancial assets {cantinued)

Gaing and Josses on these financizal assets are never recycled to the consolidated income statement. Dividends are recognized as
other income in the consolidaled statement of income when the right of payment has been established, except when the Group
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which casc, such gains are recorded in OCL
Equity instruments designated at fair value through OC! are not subject to impairment assessment. Currently the Group have
financial asset designated at fair value through OCI,

Financial assets at fair value through profii or loss

Financial assets at fair value through profit or Joss include financial assets held for trading, financial assets designated vpon initial
recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair value, Financial
assels are classilied as held for trading if they are acquired for the purpose of selling or repurchasing in the near term, Financial
assels with cash flows that are not solely payments of principal and interest are classified and measured at fair value through profil
or lass, irrespective of the business model. Notwithstanding the criteria for debl instruments (o be classilied at amortized cost or
at fair value through OCI, as deseribed above, debt instruments may be designated at fair value through profit ar loss on initial
recognition if doing so eliminates, or significantly reduces, an accounting mismatch. Financial assels at fair value through profit
or loss are carried in the congolidated statement of financial position at fair value with net changes in fair value recognized in the
consolidated staterment of profit or loss.

De-recognition

A financial asset {or, where applicable, a part of a financial asset or parl of a group of similar financial assets) is primarily de-
recognized {i.e., removed from the Group’s consolidated stalemend of financial position) when:

s The rights to receive cash {iows from the asset have expired; or

e The Gronp has transferred ifs rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a *pass-through’ arrangement; and either (a) the Group has
transferred substantially al) the risks and rewards of the asset, or (b) the Group has neither transferred nor retained
sibstantially all the risks and rewards of the asset, bt has iransferred control of the asset.

When the Group has transferred its rights o receive cash flows from an asset or has entered into a pass-through arrangement, it
evabuates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor retained
subsiantially all ol the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognize the
wansfetred asset to the extent of i6s continuing involvement. In that case, the Group also recognizes sn associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has
retained.

Conlinuing invelvement thai takes the form of a guarantee over the transfersed asset is measured at the jower of the original
carrying amount of the asset and the maximum amount of consideration that the Group could be required to repay.

ii) Financial liabilities
Initial recognition and measorement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or foss, borrowings,
payables, as appropriate, All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables,
net of directly attributable transaclion costs. The Group's financial labilities include trade payzble, lease liabilitics and other
lfabilities.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value (lwough profil or loss include financial Habilitics hetd for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near lerm.

Gains or Josses on labilities held for trading are recognized in the consolidated statement of income. Financial liabilities
designated upon initial recognition at fair vatue through profit or loss are designated at the initial date of recognition, and only if
the criteria in IFRS @ are satislied. The Group has not designated any financial liability as at fair value through profit or loss.
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.12 Financial instruments {continued)

i) Financial liabilities (continued)
Borrowings, trade and other payables

This calegory is relevant o the Group. After initial recognition, borrowings, trade, and olber payables are subsequently measured
at amottized cost using the effective interest rate (“EIR”) method. Gains and Josses asa result of unwinding of interest cost through
EIR amortization process and on de-recognition of financial liabilities are recognized in the consolidated statement of profit or
loss.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included as finance costs in the consolidaied stalement of profit or loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financia! Hability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or medification is treated as the de-recognition of the original Liability and the
recognition of a new liability. The difference in the respective carrying amounts is vecognized in the consolidated statement of
profit or loss.

Financial assets and financial linbilities are offset and the net amount is reported in the consolidated statement of financial position
if there is a currently enforceable fegal right to offset the recognized amounts and there is an intention to settle on a nel basis, to
realize the assets and setthe the liabilities simultaneously.

4.13 Impairment of financial assets

The Group recognizes an allowance for expected credit losses (ECLs) for al) debt instruments not held ai fhir value through profit
or loss. For trade receivables, the Group applies a simplified apptoach in calculating ECLs. Therefore, the Group does not track
changes in credit isk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Group has
established a provision matrix that i based on its historical credit loss experience, adjusted for forward- looking factors specific
to the debtors and the economic environment.

The Group considers a financial asset in default when contraclual payments are 270 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when internal or external information indicates that the Group is unlikely
10 receive the outstanding contractual amounts in full before taking into account any credit enhancements held by the Group. A
financial agset is wrilten off when there is no reasonable expectation of recovering the confractual cash flows,

4.14 Inventories

Inventories, including raw materials, work in progress, finished goods and consumables (spares} are vaived at the lower of cost
i.e. historical purchase prices based on the weighted average principle plus directly attributable costs (primarily duty and
transportation), and the net realizable value. Inventories of work in progress and finished goods include cost of materials, labor
and an appropriate proportion of variable and fixed direct overheads.

Costs of purchased inventory are determined after deducting rebates and discounts. Net realizable value is the estimated selling
price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to complete a sale.

Spare parts / consumables

Spare parts are the interchangeable parts of plant and equipment which are considered to be essential to support routine
maintenance, repair and overhaul of plant and equipment or to be used in emergency situations for repairs. The Group maintains
the following different types of spare parts;

¢ Stand-by equipment items acquired fogether with the plant/production line or purchused subsequentiy but refated to a
particular plant or production line and will rarely be required are criticai to plant operation and must be available at stand-
by at afl times. These are capitalized as part of property, plant, and equipment and depreciated from purchase date over a
period which is shorter of the component's useful life or the remaining useful Jife of the plant in which it is o be utitized.
These do not form part of inventory provided capitalization criteria under properly, plani and equipment is met.

e Repaitable itens that are plant/production line, specific with long lead times and will be replaced and refurbished frequently
{mosily during turnarounds). These are capitalized as part of property, plant, and eguipment where the capitalization criteria
are met. Depreciation is started from day of instailation of these items in the plant, and the depreciation period is the shorter
of the usefu! life of the component and the remaining useful life of the plant and equipment in which it is installed. These do
not form part of inventory.
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.14 Inventories (continued)

Spare parts / consumables (continued)

e (eneral capital spares and other consumables items which are not of a critical nature aad are of a general nature, i.e., not
plant specific and can be used in multiple planis or prodiction lines and any other items which may be required at any time
for facilitaling plant operations. They are generally classified as ‘consumables and spare paris® under inventory, unless they
exceed the threshold and have a useful life of more than one year, under which case they are recorded under propeity, plant
and equipment. Items recorded uader inventory are subjeci to assessment for obsolescence provision and are charged (o the
consolidated stalement of income upon their instatiation or use. Where such ilems meet criteria for capitalization, their
depreciation method is similar to repairabie items as noted above.

4,15 Trade receivables

Trade receivables are amounts due from customers for products sold and services performed in the ordinary cowrse of business,
If collection is expected in one year or less, they are classified as current assets. If not, they are presented as non-curtent assets.
Trade receivables are recognized initially at fair value and subsequently measured at amortised cost using EIR, less provision for
impairment.

4.16 Cash and cash equivalents

Cash and cash equivalenis include cash on hand, bank balances, short-term deposits, demand deposits and highly liquid
investmenis with original maturities of three months or less that are readily corvertible to known amounts of cash and which are
subject to an insignificant risk of changes in value,

4,17 Provisions

General

Provisions are recognized when the Group has a present obligation {fegal or constructive) as a result of a pasi event, it is probable
that an outflow of resources embodying cconomic benetits will be required 1o settle the obligation and a reliable estimate can be
made of the amount of the obligation. Where management of the Group expects some or all of a provision to be reimbursed, for
example under an ingurance contract, the reimbursement is recognized as a consolidated asset but only when the reimbursement
is virtualy certain. The expense relating to any provision is presented in the consolidated statement of income net of any
reimbursement. If the effect of the time value of mongy is material, provisions are discounted using a current rate that reflects,
where appropriate, the risks specific to the liability. Where discounting is nsed, the increase in the provision due to the passage of
time is recognized as a finance cost,

Decommissioning cost

The Group records a provisien for decommissioning costs of manufacturing facility, Decommissioning cosls are provided for at
the present value of expected costs to settle the obligation using estimated cash flows and ave recognized as part of the cost of the
relevant asset. The cash flows are discounted at a rale that reflects the risks specific to the decommissioning Hability, The
unwinding of the discount is expensed as incurred and recognized in the consolidated statement of prefit or joss as financial
charges. The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the
estimated future costs, or in the discount rate applied, are added to or deducted from the cost of the asset,

4.18 Emplayec benefits

The Group operates employees’ end of service benefits scheme.

End of service benefits, as required by Saudi Arabia Labor Law, are required to be provided based on the employees” length of
service. The Group's net obligation in respect of defined unfunded benefil plans (“the obligations™} is calculated by estimating
the amount of future beneflt that employees have earned in return for their service in the current and prior periods. The benefit is
discounted to determine its present value, and any unrecognized past service costs.

The discount rate used is the market yield on government bonds at the reporting date that has maturity dates approximaling the
terns of the Group's obligations, The cost of providing benefits under the defined benefit plans is determined using the projected
unit credit method to determine the Group’s present vakue of the obligation, with acivarial valuations to be carried out every third
vear and updated annually for the following two years for material changes, if any. Deflined benefits Hability comprises of the
following:

e  Service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
»  Net interest expense / income; and
+ Re-measurement gains/ {losses).
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.18 Employee benefits {confinued)

The Group recognizes and presents the first two components of the defined benefit costs in the consolidated statement of income.
Gains / (Jossesy due to re-measurement of employee benefits Tabilitics ave recognized in other comprehensive income
immediatety. Curlailment gains / (losses) are accounted for as past service cost in the profit or loss in the period of plan
amendment.

The Group is also required o contribute towards a staie-owned benefit plan where the Group’s obligation wnder the plan is to
make specified monthly contribution based on specified percentage of payroll cost as stipulated under the regulation. These
cantributions are recognized as an expense when cmployees have rendered the service entitling them to the contributions. Any
unpaid amounts are classified as accruals.

A liability is also recognized for benefits aceruing to the employees in respect of wages and safarics, annual leaves and other
related benefits in the perind the related services are rendered at the undiscounted amount of the benefits expected (o be paid and
are classified as acoruals,

4,19 Earnings per share
Basic carnings per share is calculated by dividing:

e ihie income attributable to equity holders of the Group, exciuding any costs of servicing equity other than ordinary shares
e by the weighted average number of ordinary shates outstanding during the financial year, adjusted for bonus elements in
otdinary shares issued during the year and excluding treasury shares.

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take into account:

» by the weighted average aumber of ordinary shares outstanding during the financial year, and
s the weighted average number of additional ordinary shares that would have been outstanding assuming the conversion of
a1l dilutive potential ordinary shares.

4,20 Trade payables

Trade payables are obligations to pay for goeds and services that have been acquired in the ordinary course of business from
suppliers, Trade payables are classified as current liabilities il payment is due within one year or less, If not, they are presented as

non-current Niabilities. Trade payabies are recognized initially at fair vaive and subsequently measured al amortised cost using
EIR.

4.21 Zakat and Income Tax
Zakat

Zakat is provided for in accordance with the Zakat, Tax and Customs Authority (*ZATCA”) regulations. Income 1ax for foreign
entities is provided for in accordance with the relevant income {ax regulations of the countries of incorporation. Adjustenents
arising fram final zakat and income tax assessments are recorded in the period in which such assessments are made.

The income tax expense or credit for the period is the tax payable on the curreal period’s taxable income based on the applicable
income tax rate for cach jurisdiction adjusted by changes in deferred tax assets and fiabilities attributable 1o temporary differences
and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period in the counliies where the company and its subsidiaries and associates operate and generate taxable income. Management
periodically evaluates positions taken in tax returns with respect o situations in which applicable fax regulation is subjecl to
interpretation. Tl establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Withholding tax

Withholding tax related to dividends, royalties, interest and service fees are recorded as liabilities.

4.22 Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assels and liabilities in the consolidated
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax labilities ave generaily
recognised for all taxable temporary differences. Deferred tax assels are generally recognised for all deductible temporary
differences o the extent that it is probabie that taxable profits will be available against which those deduciible emporary
differences and unused tax losses can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference and unused iax losses arises from the initial recognition {other than in a business combination) of assets and liabilities
in & transaction that affects neither the taxabte profit nor the accounting profit.

Deferred tax liabilities ave recognised for taxable temporary differences associated with investments in subsidiaries and associates,
and interests in joint venture. Deferred tax assets arising from deductible temporary differences associated with such investments
and interests are only recognised to the extent that jt is probable that there will be sufficient taxable prefits against which to utilise
the benefits of the temporary ditferences and they are expecled to Teverse in the foreseeable future,
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.22 Deferred Tax - continued

The carrying amount of deferred tax assets is reviewed at the end of each reporiing period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Peferred tax liabilitics and assets are measured at the tax rates that are expected to apply in the period in which the liability is
seliled or the assel realised, based on tax rates (and lax laws) that have been enacted or substantively enacted by the end of the
reporiing period. The measurement of deferred tax liabililies and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, {o recover or sellle the carrying amouni of its assels and
liabilities.

4.23 Accrued and ather liabilitics

Accrued and other Jiabilities are recognized for amounts 1o be paid in the future for goods/services when contrals over such goods
are transferred to the Group or services are received, whether or net billed 1o the Group.

4.24 Revenue from contracts with customers
The Group recognizes revenue from the sale of polyprepylene, geo-synthetic products, and home-care products.

Revenue is measured based on the consideration o which the Group expects to be entitled in a contract with a customer and
excludes amounts ¢ollected on behalf of third parties.

The Group recognizes revenue when it transfers control of a product to a customer. Revenue is recognized 1o the extent that it is
probable that any future cconommic benefit associated with the item of revenue will flow to the Group, the revenue can be relinbly
measured, regardless of when the payment is being made and the costs are identifiable and can be measured reliably,

The Group has applied [FRS 15 Revenue from contracts with customers for accounting of revenue. The core principle of the IFRS
I5 Revenue from conlracls with customers is that an entity should recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the enti{y expecls to be entitled in exchange for those
goods or services.

The Group sells polypropylene and geo-synthetic products 10 the customers and recagnizes revenue when the control has been
transferred to the customer which is a1 the point in time when the goods are delivered 10 the customers or the carrier responsible
for transperting the goods to the customers and is stated net of trade discounts. A receivabie is recognized by the Group when the
goods are defivered to the credit customers as this represents the point in time at which the right to consideration becomes
unconditional, as only the passage of time is required before payment is due. For most of the customers, the Group usually grants
a credit peried of up to 120 days.

The Group recognizes revenue when contred of the products sold, transfers (o the customer, which shall be considered in the
context of a five-step approach and applying the applicable pricing terms.

Revenue is measured at the fair value of consideration received or receivable, 1aking into acecount the contractually agreed terms
of payment excluding taxes and dutics. The Group assesses ifs revenue arrangements against specific criteria to determine if' it is
acting as principal or an agent and has concluded that it is acting as a principal.

For infernational markets, all of the sales are made to the marketers of the Group under off take sgreements, Upon delivery of
products to the Marketers, sales are recorded at provisional setling prices which are later adjusted based upon actual selling prices
received by Markelers from third parties, after deducting costs of shipping, distribution and markeling. Adjustments are recorded
as they become known to the Group.

Where the Group records an *accounts receivabie’ for the preliminary price, subsequent changes in the estimated final price shall
not be recorded as revenue until such point in time al which the actual final price is determined {as long as these changes result
from changes in the market price/market price index of the products), They may however be considered in subsequent re-
measurement as a financial asset at fair value. Such re-measurement may be recorded as a separate revenue.

All other updates to the preliminary price is recorded apainst revenue with the additional receivable amount recorded under a
cantract asset or contract lability. Such coatract asset or liability is derecognised against an accounts receivable at the point in
tirme at which the actual final price is determined.

4,25 Finance income

For all financial instroments measured at amortized cost, interest income is recorded vsing the Effective Enterest Method {“EIR™)
method. EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter perfod, where appropriate, to the net carrying amount of the financial asset or liability. Interest income is
included in finance income in the consolidated statement of profit or loss and other comprehensive income. Earnings on time
deposits are recopnized on an accrual basis,
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4. MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.26 Finance cost

Finance costs comprise of bank charges, borrowings interest charges and unwinding of financial liabilities charges incurred by
the Group during the year. Bank charges are recorded as and when these arg incurred.

Borrowings interest charges and unwinding of financial liabilities charges are recorded in the consolidated statement of profit or
loss and other comprehensive income on a time basis by reference 1o the principal outstanding and at the effective interest rate
applicable.

4.27 Costs and expenses

Cast of revenue

Production costs and direct manufacturing cxpenses are classified as cost of revenue. This includes raw material, direct labor and
other attributable overhead costs.

Selling, marketing and distribution expenses

These inelude any costs incurred to carry out or facilitate selling activilies of the Group. These costs typically include salaries of
the sales slaff, marketing and distribution and logistics expenses as wefl as sale commissions and such fees. These also include
atlocations of certain general overheads.

General and administrative expenses

These perlain to operation expenses which are not directly related to the production of any goods or services. These also inchude
allocations of general overheads which are not specifically attributed to cost of revenue or selling and distribution expenses.

Allocation of overheads between cost of revenue, seiling and disiribulien expenses, and general and adminisirative expenses,
where required, is made on a consistent basis.

4.28 Segment reporting

An operating segment is a group of assets, operations, or entities:

(i}  Engaged in business activitics from which it may cam revenue and incur expenses including revenues and expenses that
relate to transactions with any of the Group’s other components;

{ii}  The resuits of its operations are continuously anatyzed by chief operating decision maker {CODM) in order to make
decisions related to resource allocation and performance assessmenlt; and

(ifi}  For which financial information is discretely available.

Segmenl resuits that are reported to the CODM include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis.

4.29 Treasury shares

Own equity instruments that are repurchased (treasury shares) are recognized at cost and deducted from equily. Ne gain or loss is
recognized in the consolidaied statement of profit or loss on the purchase, sale, issue or cancellation of the shares. Any difference
between the carrying amount of the shares and the consideration, if reissued, is recognized in other reserves within equity
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5. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
51 NEW STANDARDS, AMENDMENT TO STANDARDS AND INTERPRETATIONS

Ini the current year, the Group has applied the below amendments to IFRS Standards and interpretations issued by the International
Accounting Standards Board (IASB) that are effective for a period that begins on or after January 1, 2024,

Amendments to IFRS 16 — Leases on sale and leaseback:

These ameadments include requirements for sale and leaseback transactions in IFRS 16 to explain how an entity accounts fora
sale and leasehack after the date of the transaction. Sale and leaseback (ransactions where some or all the lease payments are
variable lease payments that do not depend on an index or rate are most likely to be impacted.

Amendments IAS 1 — Non-current Yiabilities with covenants and Classification of Liabilities as Current or Noocurrent
Amendments

These amendments clarify how conditions with which an entity must comply within iwelve months afier the reporting period
affect the classification of a lability. The amendments also aim to improve information an entily provides related to iiabilities
subject 10 these conditions,

Amendments to [AS 7 and 1FRS 7 — Supplier finance arrangements

These amendments require disclosures to enhance the transparency of supplier finance arrangements and their effects on an
entity’s liabilities, cash flows and exposure to liquidity risk.

The adoption of above amendments does not have any material impact on the separate Financial Statements during the year.
5.2 STANDARDS ISSUEP BUT NOT YET EFFECTIVE

Following are the new standards and amendments to standards which are effective for annual periods beginming on or after |
January 2025 and earfier application is permitted for certain new standards and amendments; hewever, the Group has not early
adopted ther in preparing these consolidated financial statements. The Group is currently evaluating the impact of the adoption
of these standards on Lhe censolidated financial statements.

Amendments to IAS 27 — Lack of exchangeability

An entity is impacted by the amendments when it has a {ransaction or an operation in & foreign currency that is not exchangeable
into another currency at a measurement date for a specified purpose.

Amendnients to ITFRS 9 and IFRS 7 - Classification and Measurement of Financial Instruments

These amendments:

- clarify the requirements for the timing of recognition and derecognition of some financiaf assets and liabilities, with a new
exception for some financiaf liabilities settled through an electronic cash transfer system;

- clarify and add further guidance for assessing whether a financial asset meets the selely payments of principat and interest
{SPPI) criterion;

- add new disclosures for certain instruments with contractual terms that can change cash flows (such as some insbruments with
features linked (o the achievement of envirenment, social and govemnance (ESG) targets); and

- make updates to the disclosures for equity instruments designated at Fair Value through Other Comprefiensive Income
(FVOCI).

IFRS 18, ‘Presentation and Disclosure in Financial Statements

This is the new standard on presentation and disclosure in financial statements, with a focus on updates Lo the statement of profit
or loss. The key new concepts introduced in IFRS 18 relate to:

- the structure of the statement of profit or loss

- required disclosures in the financiai statements for certain profit or loss performance measurcs that are reported outside an
entity's financial statements (that is, management-defined performance measures); and

- enhanced principles on aggregation and disaggregation which apply to the primary financial statcments and noles in general.
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6. PROPERTY, PLANT AND EQUIPMENT

Capital and
Buildings and Catalyst & Furniture Laboratory  other spares
leasehold Plant & precious and office & safety and standby
Note improvements equipment Turnarcund metals Computers  equipment  Vehicles equipment Total

Cost
Balance at January 01, 2024 107.429 3,463,038 251,352 253,431 27,712 9,629 7517 6.118 71,470 4,199.696
Additions for the year 68 20 - 51,968 797 201 - - 7,555 60,679
Transfer from PUC 11 1,451 33,716 - - - 28 393 1,171 468 37227
Adiustment for decommissioning
provision 22 - (2,300} - - - - - - - (2,300
Written off during the year - (1,238) - - {8,018) {482) - - - (9,738)
Balance at December 31, 2024 108.948 3,495,306 251,352 305,399 20,491 9,376 7,910 7,289 70,493 4,285,564
Depreciation
Balance at January 01, 2024 47,555 1.882,03% 239,010 150,794 25,807 8.356 6.720 2,052 31,545 2,394,078
Charges for the year 5,199 137,053 12,342 20,217 1,586 351 263 1 3,146 150,868
Written off during the year - (1,238) - - (8,018) (482) - - - (9,738)
Balance at December 31, 2024 52,754 2,017,854 251,352 171,011 19,375 8425 6,983 2,763 34,691 2,565,208
Net book value as at:
December 31, 2024 56,194 1,477,452 - 134,388 1,116 951 927 4,526 44,802 1,720,356
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6. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Cost

Balance at January 01, 2023
Additions for the year
Transfer from PUC
Ehisposal

Write-off

Disposal of a subsidiary

Balance at December 31, 2023

Depreciation

Balance at January 01, 2023
Charges for the year
Disposal

Write-off

Disposal of a subsidiary

Balance at December 31,2023

Net book value as at:
December 31, 2023

Assets pledged as security

Capital and
Buildings and Catalyst & Furniture Laboratory  ather spares
leasehold Plant & preciocus and office & safety and standby
Note improvements eqguipment _ Turnarcund metals Compnters equipment  Vehicles tools equipment Total
123,839 3474725 251,332 250,183 27.275 9,095 8,207 4.623 71,470 4,220,789
- 190 - 3,248 360 84 229 10 - 4,121
il 185 12,965 - - 77 702 - 1,485 - 15,418
- - - - - (6) (623) - - (629)
(2.354) (7,979) - - - {180} - - - {10,553}
(14.221) {14.867) - - - (66} {296) - - (22.430)
§07.429 3.465.038 251,352 253.431 27.712 9.629 7.517 6.118 71.470 4.199.69¢0
51.328 1,758,107 217,654 130444 23,791 8.270 7,082 1,460 28,763 2,226,899
5,861 136,438 21,356 20,250 2,016 338 466 392 2,782 190,219
- - - - - (6) {623) - - (629)
(2,275) - - - - - - - - {2,275
(7.359) (12.306) - - - {66) {205) - - {20.136)
47,555 1.882.039 239,010 150,794 235,807 3.556 6,720 2,052 31.543 2,394,078
59.874 1,582,999 12,342 102,637 1.905 1.673 797 4.066 39,925 1.805.618

Plant and equipment of a subsidiary have been pledged to secure borrowings of the Group (note 21).

Pecommissioning provision

The Group has obtained leasehold land from Royal Co
commission, Accordingly, provision for decommissionin

Depreciation allocation:

Cost of revenues (note 28}

Fer the year ended December 31,

Selling, marketing and distribution expenses (note 29)

General and administration expenses (note 30)

2024 2023
178,752 187,612
23 200
1,885 2.407
180,868 180.219
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7. RIGHT OF USE ASSETS AND LEASE LIABILITIES

The Group has lease contracts for leasehold land, pipeline corridors, and vehicles used in its operations. Leases of land generally
have lease term of 30-35 years, pipeline corridors | 7 years, 3 years for vehicles, and 3 years for offices. The Group’s obligations
under its leases are secured by Lhe lessor’s title to the leased asseis.

The Group also has certain leases of accommodation buildings and motor vehicles with lease terms of 12 months or less and
leases of office equipment with low value. The Group applies the ‘shortl-term lease’ and ‘lease of low-value assets” recognition
exemptions for these leases.

The following table shows the movement of the cost of rights to use the assets and accumulated depreciation:

2024 2023
Cost
Balance at January 1, 22,004 23415
Addition during the year - 996
Write-off during the year - (553)
Disposal of a subsidiary - {1,854)
Balance at December 31, 22,004 22 004
Accumulated depreciation
Balance at January 1, 8272 8,359
Charge of the year 1,189 1,410
Write-off during the year - {333}
Disposal of a subsidiary - {34y
Balance at December 31, 9,461 3,272
Net book value as at December 31, 12,543 13,732

The following are the amouals recognized in the profit or loss:

For the year ended December 31,

20624 2023
Depreciation expense of right-of~use assets included in the cost of revenues
{note 28) 1,189 1,226
Drepreciation expense of righi-of-use assets included the general and
administrative expenses {note 30} - 184
Interest expense on lease Habilities {note 31) 712 721
Expense relating to short-term leases (included in the cost of revenues) 3,265 3,454
Expense relating to short-term leases (included in the general and
adiministrative expenses} 319 133
5,485 5,718
Below are the carrying amounts of lease liabilities and the movements during the year:
2024 2023
Balance at January |, 15,008 16,723
Additions during the year - 996
Accretion of interest (note 31) Ti2 721
Payments (1,450) (1,622}
Disposat of a subsidiary - (910)
Balance at December 31, 15,17G 15,908
Less: Current portion of lease liabilities (736) (735)
Non-corrent portion lease [iabilities 14,434 15,173
Following table summarizes the maturity analysis of lease liabilities:
2024 2023
Not later than one year 736 735
Later than | yvear and not later than 5 years 2,826 2,746
Later than 5 years 11,608 12,427
15,170 15,908
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8. GOODWILL AND INTANGIBLE ASSETS

2024 2023

Goodwill {note 8.1) 1,204,929 1,204,929
Customer relationships {note 8.2} - 211,500
Intangible assets (note 8.3) 15,179 17,923
1,220,108 1,434,352

8.1 Goodwill

On November 11, 2021, Alujain Corporation has gained control over NATPET as a result of minority rights lapsed after
amendments to NATPET’s By-Laws. Consequently, NATPET became a subsidiary of Alujain Corporation on that date.

The acquisition as mentioned came as a result of changes in the Company’s by-law of NATPET, where the acquisition took
place without 2 transfer in exchange for a consideration and without an increase in the ownership of Aujain Corporation in the
subsidiary NATPET.

As per [FRS 3 “Business combination” when a company obiains control without transferring consideration the group shall re-
measure its previously heid equity interest in the acquiree at its acquisition—date fair value and recognise the resulting gain or
loss, if any, in profit or loss. Based on the above, the fair vaiue of its interest in the acquiree will substitute the acquisition—date
fair value for (he acquisition—date fair vatue of the consideration transferred to measure goodwillora gain on & bargain porchase.

Abujain has fulfilled all the requirements for controlling NATPET in accordance with the 1FRSs, which was previously
announced in the Sandi Stock Exchange (Tadawul) on January 30, 2022, At the date of obtaining the control, the Group inciuded
NATPET’s financiat statements within its consolidated financial statements. At the acquisition date, the Company appointed
an independent accredited valuator to evatuate NATPET, and as a resuy It of the evaluation, a goodwill amounting to SR 1,205
million was recognized.

Below are the catrying amounts of goodwill and the movements during the yeat:

2024 2023
Balance at January 1 1,204,929 1,204,929
Impairment loss recognized during the year - -
Balznce at December 3§ 1,204,929 1,204,929

Goodwiil is subject fo annual impairment testing. Assets are tested for impairment by comiparing the carrying amount of each
CGU to the recoverable, determined based on market value. As the recoverable amount is derived from marketl vajue
assessments, sensitivity analysis for valuation is not applicable, The Group's management conducted an assessment of goodwill
as of December 31, 2024, and the evaluation did not result i any impairment josses in the value of the recognized goodwill,

8.2 Customer relationships

The customer relationships were acquired as part of a business combination. They are rccognized at their fair value at the date
of acquisition and are subsequently amortised on a straight-line method based on the timing of projected cash flows of the
contracts/ business over their estimated nseful lives; 6 years.

The amount of the customer relationships value amounted to SR 328.5 million at the acquisition dated November 11, 2021,

2024 2023
Balance at January 1, 211,500 266,250
Amortization (54,750) (54,750)
Impairment loss recognized during the year (156,750) -
Balance at December 31, - 261,500

During the year ended December 3, 2024, management tested the customer refationships to determine whether impairment
exists or not, The management determined that the carrying vatue of the customer relationships was higher than its rccoverable
amount by SR 156.7 million for the year ended December 31, 2024. The recoverable value was determined on the basis of
value-in-use calcutation. This calculation uses cash flow projections based on financial budgets approved by management. The
management drew on its previous experience taking into consideration the market indicators and used a discount rate estimated
based on the weighted average of the adjusted cost of capital (WACC).

Key assumptions for the value-in-use calculation are set out below:

2024
Discount rate 11.42%
Average annual growth rate for sales T6%
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8. GOODWILL AND INTANGIBLE ASSETS (CONTINUED)

8.3 Intangibie assets

License fee and other intangibles 2024 2023
Ralance at Janpary 1, 17,923 20,785
Amortization {note 8.3.1}) (2,744) (2,752)
Disposal ol a subsidiary - {E10)
Balance at December 31, 15,179 17,923

8.3.1 Amortization allocation:

For the year ended December 31,

2024 2023

Cost of revenues (note 28) 2,719 2,727
Selling, marketing and distribution expenses {note 29} 25 25
2,744 2,752

9. NON-CONTROLLING INTERESTS

The mon-controlling interests in these consolidated financial statements consist of the non-conirelling interests in the
subsidiaries, that is, 35% in NATPET as at December 3|, 2024 (2023; £.36% in NATPET).

The movement during the year is as below.

2024 2023
Balance at January 1, 34,423 799,597
Reserve for acquisition of additional shares in a subsidiary (34,928) (572,107}
Disposal of non-controlling interest in a subsidiary (a) 1,344,455 -
Net (loss} / income for the year (49,550) 25,972
Other comprehensive income / (loss) for the year 852 (1}
Total comprehensive (loss) / inceme for the year {48,698} 29,971
Disposal of a subsidiary - (144)
Cash dividends - (42,598}
[ividends in kind - {180,296)
Addition during the year due to change in ownership el NATPET (note b) 199,895 -
Balance at December 31, 1,495,147 34,423

a) As stated in note |, effective May 30, 2024 the Group disposed of non-controlling interest in NATPET {o the extent of

35% and recorded the gain in the equity in line with the accounting policy stated in note 4 and the non-controtling interest
in the consolidated tinancial statements is as follows:

2024
Consideration received 1,879,332
Net assets of NATPET o the extent of 35% (1,344,455)
Gain on disposal 534,877
Non-controlling interest recognised in the consolidated financial statements 1,344,455
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9, NON-CONTROLLING INTERESTS (CONTINUED)

by Addition in non-conlrolling inferest during the year pertains Alujain National Industrial Company {“LNIC*). LNIC is a
wholly owned subsidiary sf NATPET. Due 10 disposal of 35% holding of NATPET to Basel Base!l International Holdings
B.V (note [) additional 35% NCI is created in LNIC,

Summarized financial information for NATPET, which has non-conirolling interests (“NCI™) that is material 1o the Group is
as follows. The amounts disclosed are before inter-companies’ eliminations.

2024 2023
Revenue 1,499,431 1,410,250
Expenses (1,284,905) (1,304,443)
Met income for the year 130,722 105,807
Total other comprehensive income for the year 2,435 19,025
Toilal comprehensive income for the year 133,157 124,832
Income for the year allocated to NCI 19,116 32,336
Other comprebensive income (loss) allocated to NC1 852 (N
Total comprehensive income aliocated to NCI 19,968 32,338
Net cash [ows provided {rom operating activities 282,526 480,388
Net cash Mows used in investing activities (168,963) {29.435)
Net cash flows used in financing activities (11,219) (472,310}
Current assels 1,156,990 £,001,764
Non-curreni assers 2,181,359 i,758,635
Current liabilities 342,546 308,062
Noa-current liabilities 101,679 113,098
Equity attributabie to the owners of the Company 1,381,181 2,307,376
Equity attributable to the non-controlling interests 1,012,943 31,863
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10, INVESTMENT IN A JOINT VENTURE

Detaifs of the Group's investment in a joint venture a1 the reporting dates are as follows:

Place of business / Proportion of
Principal country of ownership interest
Name of joint venture activities incorporation 2024 2023 2024 2023
Natpel Schuiman Specialty Produce
Plastic Compounding L.L.C  polypropylene
{*Naipet Schulman”) compounds Saudi Arabia 50% 49% 86,492 83,930

During the year 2024, NATPET transferred its 50% ownership in Natpet Schulman 1o Alujain, effective from April 3¢, 2024
for a consideration of SR 9¢.59 million. Book value of Naf{pel Schulman at the date of transfer was SR 90.59 million, The
Giroup has campleted fegal formalities related to this transler,

The movement in the investment in a joint venture during the year is as follows:

2024 2023
Balance at January 1, 83,930 69,016
Share of profit for the year 18,060 13,750
Share of other comprehensive income for the year 4 113
Zakat expense refund 998 1,051
Dividends (22,500} -
Balance at December 31 80,492 83,930

During 2013, the Group signed a joint venture agreement with a plastic compounder based in the United States of America
through ifs entily in the Netherlands to set up 8 manufacturing plant in Yanbu to produce polypropylene compounds. The Group
owns a 50% stake in the joint venture. The joinl venlure was initially registered with a capital of SR 10 million in the first
quarter of 2014. However, subsequently, the joint venture partners increased their capital to SR 106 million and the Group paid
SR 48 million against its share of investment in the increased capital in Janeary 2015. The joint venture obtained a commercial
registration during the first quarter of 2014. The plant has been constructed and the joint venture has commenced its operation
during the second quarter of 2018.

The Group has joint control over Natpet Schilman by virtue of its 50% sharcholding and voting right. The activities of Natpel
Schulman are jointly controlled by both the shareholders

The joint venture signed a loan agreement with Saudi Industrial Development Fund (SIDF) in March 2015 for an amount of
SR 100 million out of which SR 67.5 million were drawn as at December 3 1, 2018. The loan was reduced to SR 84.7 million
vide agreement dated December 29, 2019 and the remaining further withdrawals amounting to SR 17.6 million were also made
during year 2019, The joint veature has paid an upfront fee lotaling to SR 7 million as at December 31, 2019, which was treated
as an adjustment to interest cost for valuation of the loan using the EIR methed under IFRS 9. During the year 2024 and 2023,
the joint venture has not drawn any balance, The S1DF term loan is repayable in |2 semi-annual instailments and is secured by
mortgage over the assets of the joint venture for which the loan was granted, promissery notes, and corporaie guarantees of the
pariners.

The loan agreements contain certain covenants which, among others, require that the joint venture maintain specified financial
ratios, During the year 2020, the loan balance was rescheduled and the amounts due for payments during 2020 were delerred.
Under the rescheduled plan, the repayments rescheduled from March 2022 on semi- annual basis over the period by February
2025.
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10. INVESTMENT IN A JOINT YENTURE (CONTINUED)

Summarized financial information in respect of the Group’s joint venture is set out below that has been extracted from the
financial statements of the joint venture prepared in accordance with 1IFRS:

2024 2023
Non-current assets 108,131 109,602
Current assets 99,055 110,138
Non-current liabilities (5,636) (13.481)
Current liabilities (32.436) £35.026)
Equity 161,114 167,233
The above amounis of assets aad liabifities include the following:

2024 2023
Cash and ¢ash eguivalents 17,817 306,200
Current financial liabilities {excluding trade and other payvables, accrued and
other Habilities and provision for zakai and income tax} 10,510 18,27¢
Noa-current financial liabilities (excluding decommissioning provision, employees’
benefit liabilities and deferred tax Lability) 475 10,964

2024 2023
Revennes 164,410 135,586
Income for the year 33,192 26,340
Other comprehensive income 9 226
Total comprehensive income for the vear 33,281 26,566
11, PROJECTS UNDER CONSTRUCTION
The movement in the prejects under construction during the year is as follows:

2004 2023
Balance at January 1, 177,454 5,344
Additions 536,603 187,528
Transferred fo PPE (note 6} (37,227) (15418
Balance at December 3§, 676,830 £77.454

As of December 31, 2024, capital expenditure contracted by the Group related to the project under construetion but not incurred
amounted to SR 227 million {2023: SR 311 million),

Within the balance of projects under construction an amount equal fo 3R 468.9 million (2023: SR 156.4 miliion) which
represents the costs incurred for the new project in Yanbu Industrial City, Saudi Arabia,

The project under construction is located in Yanbu Industrial City, Kingdom of Saudi Arabia, which includes the consiruction
of the following:

1. Propane gas pracessing plant (io produce propylene), and

2, Piant for the production of polypropylene,

The project, upon its compietion, will produce more than 600,000 tons of polypropylens, in addition to about 25,000 tons of
salable hydropen annually.

Regarding the current development stage of the project, FEED is completed, Long Lead Material is ordered, and the early civil
work construction has started. In addition, the financial advisor is appointed, and the REPs of the EPC work (ISBL/OSBL) is,
as well, floated to the short-tisted main contracting companies patticipating in the Engincering Procurement Construction (EPC)-
of the project.

The eslimated total cost of the project is about SR 9 billion. It is expected to start its operation in the first halt of 2029.
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12. INVESTMENT IN FINANCIAL ASSETS

Investment in financial assets / instruments comprise the following individual investments:

As of December 3§,
2024 2023
1) Investment in financial assets — current

Fair value through Profit or Loss (FVTPL) - (a)

- Investment in funds 330,049 -
2} Investment in financial assets measured at amortized cost

[nvestment in prefecred stock shares - (b)

- LygoslIne. - 1,969
Totai 336,049 §,969
Movement of investment in financial assets during the year is as foliows:

2024 2023
Balance at January 1, - 134
Additions during Lhe year 330,000 -
Derecognition of financial assets through sale of shares - (132}
Fair value gain on re-measurement of investment at FYTPL 49 6
Fair value adjustment through other comprehensive income - (8)
Balance at December 31, 330,049 -

a) During the year ended December 31, 2024, the Group invested an amount of 8R 330 million in a lquidity fund, a mutuai
fund managed by an invesiment management cotmpany. The investment is classified as a financial asset measured at fair
valug through profit or loss and recognized in accordance with IFRS-9. As at December 31, 2024, the total net asset value
of the investment is SR 330 million with 25,070,254 number of units at the rate of SR 13.17 per unit approximatels.

5) The Group had entered into investment agreement with Lygos inc, in the United States of America and became a stockholder
of (USD 716,430) fully paid and non-assessable shares of Series A2 Preferred stock. In July 2017, the group received an
approvai for the initial investment in Lygos project amounted to USD 525,000 priced at USD 0.733 per share, since that
date, there was no movement or updaie on the investment. This investmenl was stated at ¢ost, which was considered the fair
value due to Lhe absence of an active trading market for such investment. During the year ended December 31, 2024, the
Group recorded an impairment of SR 1.96 miifion.

2024 2023

Lygos Ing. 1,969 1,969
Impairment during the year (1,969 -
- 1,969
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13. TRADE AND OTHER RECEIVABLES, NET

As of December 31,

2024 2023

Trade receivable 248,035 310,94t
Due from relaled parties (note 36a) 217,724 10,440
Other receivable # 31,361 4211
497,124 325,592
Less: allowangces for expected credit Josses (“ECL™) (8,350) {9,984)
488,770 315,608

* Included in other receivable is an amount of SR 31,309 (2023: nil} due from Bascll international Holdings BY (note 36b),

Due 1o the short-term nature of the trade and other receivables, their carrying amount is considered to be the same as their fair
value,

Other receivables generally arise from transaciions outside the usual operating aclivities ol the Group.

The movement in allowances for expected credit losses during the vear (s as follows:

2024 2023
Balance as at January 1, 9,984 8.893
Written off during the year (1,634) -
Allowance during the year - 4,128
Disposal of a subsidiary - (3.037)
Balance as at December 31, 8,350 5,084

Before accepting any customer, the management of the Group evaluates the credit quality of the potential customers individually
and defines the maximum credit period and credit limits, The credit period for the Group’s operations normally ranges between
0 to 120 days which is contractually agreed. The Group secures its credit risk from majority of the customers through credit
insurance or in the form of stand by and regular letter of credits from the customer’s bankers with sound credit worthiness,

Fhe Group always measures the allowances for expected credit losses which are unsecured at an amount equal to lifetime ECL.
The expecled impairment oss on trade receivables is estimated using a provision matrix by reference to past default experience
of a group of debtors with similar loss patlerns and where applicable an analysis of the debtor’s current financial position,
adjusted for factors that are specific 10 the debtors, general economic conditions of the industry and an assessment of both the
current as well as the forecast direction of conditions at the reporting date.

Thete has been no change in the estimation techniques or significant assumptions made during the current reporting period.
The ageing analysis of lrade reccivables are as follows:

Neither past

due <X 31-460 61-90 91-120 > 120
Total nor impaired days days days days - days
2024 248,035 210,499 18,089 3,026 2,299 779 13,343
Average loss
rate 331% - 1.14% 141% 1.35% 13.09% 59.48%
Impairment 8,350 - 207 73 31 102 7937
2023 310,941 226,784 47,312 6,410 2,120 8,622 19,693
Average loss
rate 3.21% - 0.01% 0.06% 0.19% 0.10% 50.59%
Impairment 9,984 - 4 4 4 9 9,563

The management has conducted a review as required under TFRS 9 and based on such assessment; the management belicves that
there is no need for any sipnificant impairment against the carrying values of trade receivables from related parties.

See financial risk management {note 38) on credit risk of trade receivables, which explain how the Group manages and measure
credit guality of trade receivables that are neither past due aor impairved.
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14, PREPAYMENTS AND OTHER ASSETS

As of December 31,

2024 2023
VAT receivable 20,261 35,126
Advances to suppliers and contractors 11,027 25,075
Prepayments 9,281 18,360
Advances to employees 4,572 4,469
Qther receivables 1,507 3,725
Custom duties refundable, net (note-a) 1,047 2,813
Insurance receivable 584 621
Margin deposit - 129
Totat 54,279 90,318
Non-current porfion of prepayments and other assets - (4,447
Current portion of prepayments and other assefs 54,279 85,871

&) During the year the Group has recorded a provision of SR ¢.53 million (2023 SR nil) against custom dufy refundable.

15. INVENTORIES

As of December 31,
2024 2023
Finished goods 153,146 197,819
Raw materials 65,088 58,759
Work in progress 4,417 4,763
Consumables and spare parts §7,221 86,659
309,872 348,010
Less: provision for slow-moving and obsolete items (3,754) {2,851}
306,118 345,159

The cost of inventories recognised as an expense in cost of revenues during the year was SR 826.66 million (2023: SR 6884

million},

The mevement in provision for slow moving and obselete items is as follows:

2024 2023
Balance as at January |, 2,851 2,249
Provision for the year 9203 2,259
Disposal of a subsidiary - {1,657}
Balance as at December 31, 3,754 2,851
16. CASH AND CASH EQUIVALENTS
As of December 31,
2024 2023
Cash at banks * 388,747 352,827
Cash in hand 503 447
589,250 353274

* This includes short-lerm deposits for less than three months of SR 473 million (2023: SR 95 million}, carrying profit ranges

from 4.45% to 6.15% per annum (2023; 5,00% to 6.00% per annum).

As of each reporiing date, alt bank balances are assessed 1o have low credit risk as they are held with reputable and high credit
rating banking institutions and there has been no history of default with any of the Group’s bank balances. Therefore, the

probability of default based on forward-looking factors and any loss given defaults are considered to be negligible.

17. SHARE CAPITAL

The Parent Company’s authorized, issued and fully paid share capital is SR 692 million which is divided into 69.2 million shares
of SR 10 par value each. Holders of these shares are entitled to dividends as declared from time to time and entitled to one vote

per share at general assembly meeting.

4]



ALUJAIN CORPORATION

(A Saudi Jeint Stock Company)

Notes to the consolidated financial statements

For the year ended December 31, 2024

(All amounts in thousands Saudi Riyals unless otherwise stated)

18. STATUTORY RESERVE

The siatutory reserve inciuded in the conselidated financiai statemnents a3 of December 31, 2024, and December 31, 2023, was
required under the Company’s previous by-laws. However, following amendments to the Company's by-laws dutinp the year
ended December 31, 2023, the requirement 1o sct aside a statutory reserve has been removed.

19. RESERVE FOR ACQUISITION OF ADDITIONAL SHARES IN A SUBSIDIARY

On 6 Rabi® §1 1443 H (November 11, 2021), the Group obtained control over NATPET due to minority veto righis lapsed after
changes in the NATPET s By-Law therefore NATPET became a subsidiary from that date.

2024 2023
The shareholding at the beginning of the year 98.64% 76.40%
The percentage of additional shares purchased (note-a) 1.36% 22.,24%
The percentage of divested shares (note-b) (35%) -
The sharehalding rate is as at the end of the year 65% 98.64%

a) The value of the additional shares purchased during 2024 amounted to SR 59.76 million (20231 SR 609.07 million)

The purchase was accounted for as an equity transaction with the owner without any impact on prefit or loss. Where the
difference beiween the book value of the non-controlling interest owned and the consideration paid within equity was recorded
as part of other reserves amounted to SR 24.83 million (2023: SR 92.97 million).

During the year 2023, the Group increased its ownership stake in NATPET in stages from 76.40% to 98.64% by purchasing
shares through a share swap with Alujain Corporation’s shares and cash consideration as follows:

« In October 2023, the Group purchased 648,145 shares at a cost of SR 26.57 million.

e [n November 2023, the Group purchased 21,986,204 shares by swapping 15,277,439 shares in Alujain (notes 39) for
17,973,458 shares in NATPET and a cash consideration of SR 144.98 mitlion Tor 4,012,746 shares in NATPET.

o In December 2023, the Group purchased £,162,544 shares at a cost of SR 47.66 million.

During the year 2024, the Group increased its ownership stake in NATPET in stages from 98.64% to 100% by purchasing shares
through a cash consideration as follows:

» In January 2024, the Group increased its ownership stake in NATPET in stages fram 98.64% to 98.75% by purchasing
§18,839 shares at a cost of SR 4.88 million.

o [n March 2024, the Group increased its ownership stake in NATPET in stages from 98.75% (o [00% by purchasing
1,338,622 at a cost of SR 54.88 million.

b) On Jenuary 16, 2024, the Group entered inte an agreement fo sefl a 35% stake, equivalent to 37,450,000 shares, in its
subsidiary NATPET o Basell International Holdings B.V, In May 30, 2024, the Group compteted the transaction, selling
ihe 3525 stake in NATPET for SR 1,879 million. Prior to this transaction, the Group held a §00% ownership stake in
NATPET.

The movement of the reserve for acquisition of additional shares in a subsidiary during the year is as follows:

2024 2023
Balance at January 1, 124,547 25,752
Additions 24,827 08,795
Transfer to retained earnings * (149,374) -
Balance as at December 31, - 124,547

# Fhe reserve halance was fransferred to retained earnings when the Group's share in NATPET reached 100%, in accordance
with the requirements of the International Financial Reporting Standards due to the absence of non-controliing interests in
NATPET.
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20. TREASURY SHARE

The shares of the Company, 20 million shares with a cost of SR 631,98 millien ewned by NATPET and its subsidiaries were
classified after the consolidation of the financial slatements as treasury shares according 1o the accounting standards adopted.
On July 12, 2023, the General Assembly of NATPET approved the distribution of in-kind dividends 1o its shareholders (20
million shares in Alujain owned by NATPET and its subsidiaries). Alujain’s share from the in-kind dividends amounted to
15,277,439 shares in Alujain, which were exchanped for purchasing the shares of some shareholders in NATPET (notes 19 and
9.

Below is the movement of treasury shares during the year {thousand shares):

2024 2023
Number of treasury shares as on January |, - 19,997
Dizposal of treasury shares - {19,997)
MNumber of ouistanding shares as on Drecember 31, - -
21. LONG-TERM LOANS
The follewing is & summary of the long-tern loans:
As of December 31,

Sccured facilities al amortized costs 2024 2023
Saudi Indusirial Development Fund (note-a) 10,872 31,165
Alinma bank (note-b} - 1,056,731

10,872 £,087,896
Less: Current portion of long-term loans (10,872) {20,293)
Non-current portion of long-term loans - 1,067,603

(a} The Group had obtained long term loan from Saudi Indusirial Development Fund (SIDF) to finance the construction of
manufacturing facilities of one of its subsidiaries amounting to SR 76.60 million net of upfront fees of SR 5.4 million. The
loan was secured by a mortgage on the subsidiary’s property, plant and equiptment {note 6) and corporate guaranlees of
Alujain and is repayable over semi-anaual instalments starting from Janvary 25, 2016 and ending on May 16, 2022. During
the year 2018, the loan agreement was amended and maturity period extended from May 16, 2022 1o Aprit 2024, During
2021, the terms of loan were amended and maturity period was further extended till April 13, 2025,

During the year ended December 31, 2024, the Group made & repayment of SR 20.3 million out of SR 31.16 million.

(b) The Group obtained long-term Islamic facilities from Alinma Bank. The loan was subject to the prevailing Saudi interbank
commission rates (SIBOR) plus an agreed upon profit margin, The outstanding financings as on December 31, 2024
amounted to nil (December 31, 2023: SR 1,057 million) as follows:

In August 2021, the Group obtained long-term Islamic financing facility from Alinma Bank of SR 1,000 million, for the
purpese of purchasing additional shares in NATPET, certain shares owned by Alujain Corparation have been mortgaged
as collateral in return for the financing and will be repaid over 8 years in annual installmenis starting from 2022, In August
2023, the Group rescheduled the loan and obtained long-termi 1slamic refinaneing facility from Alinma Bank amounting
to SR 1,264 millien at competitive prices and conditions. According to this rescheduling, (he existing loan amounting to
SR 863.56 million was repaid, and the remaining will be for the purpose of financing the Group’s investment activities.
The fean will be repaid over a period of 9 years alter a grace period of one year from the date of the rescheduling agreement
in annual installments starting in 2025. The Group has mortgaged cerlain shares owned by Alujain and promissory notes
as guarantees in exchange for the refinancing. In March 2024, the Group has withdrawn an additional lean of SR 112.73
million. The Group has repaid remaining loan amounted to SR 1,169.5 miliion on June 2024 before its due date. The
outstanding balance as of December 31, 2024 amounted to nil (December 31, 2023: SR 1,037 million).

The scheduled maturities of the long-termn loans outstanding are as follows:

December 31, Facility principal Deferred financial charges Long term loans
2023 10,980 {28) [0,872
16,900 {28) 10,872

At 3] December 2024, the Group had avaifable undrawn committed borrowiag {acilities of SR 700 million with commercial
banks (2023; 700 million).
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22. DECOMMISSIONING PROVISION

The provision for decommissioning obligation {s with respect to dismantiing obiigation of the plant instalied on leased land
in Yanbu in Kingdom of Saudi Arabia. The discount rate used to determine the obligation at December 31, 2024 is 6.1%-
6.9% (2023: 3%).

2024 2023
Balance at January 1, 14,236 13.558
Unwinding of provision during the year {note 31) F ] 678
Reassessment of decommissioning provision (2,300% -
Balance at December 31, 12,647 14,236

23. EMPLOYLELS DEFINED BENEFIT LIABILITIES
23.1 General deseription of the plan

The Group’s obligation under employee end of service benefit plan is accounted for as an unfunded defined benefit plan and is
calculated by estimating the amount of future benefit that employees have earned in the current and prior periods and discounting
thal amount. The caleulation of defined benefit obligations is performed annually by a qualified actuary using the projected unit
credit method. Re-measurements of the defined benefit Jiability, which comprise actuarial gains and losses, are recognized
immediately in the consolidated statement of comprehensive income. The Group determines the interest expense on the defined
benefit liability for the period by applying the discount rate used to measure the defined benefit obligation af the beginning of
the annual period to the then defined benefit lability, taking into account any changes in the defined benefit Jiability during the
period as a result of benefit payments, Interest expense and other expenses related to defined benefit plans are recognized in
personnel expenses in the profit or loss.

As of December 31,
2024 2023
Defined benefits ebligation 77,583 74,241

The foliewing table summarizes the components of the net benefit expense recognized in the congolidated statement of profit or
loss and the consolidated statement of comprehensive income and the mmounts recognized in ke consolidated statement of
financial pesition.

Changes in the present value of defined benefit obligation during the ycar are as follows:

2024 2023
Balance at January 1, 74,241 68,778
Current service cost 7,566 7,530
Financial charges 3,852 3.156
Benefits paid (5,924) {4,499)
Actuarial (gain)/ foss (2,492) 38
Disposal of a subsidiary - {812}
Balance at December 31, 77,583 74,241

Net benefit expense {recognized in profit or loss) is as shown below:

For the year ended December 31,

2024 2023

Current service cost 7,906 7,530
Interest cost on defined benefits obligation 3,852 3,156

" Benefil expense 11,758 10,686

Net actuarial (gain) f loss on the obligation for the vear is as follows:

For the year ended December 31,
2024 2023

Re-measurement loss / (gain) (2,492) 83

232 Actuarial assumptions

Principal assumptions used in determining defined benefit obligation for the Group are as shown below:

2024 2023
Discount rate 5.75% - 5.9% 3%-3.4%
Future salary growth 35% -5% 5% -7%
Employee turnover * 1% - 15% 2% - 20%
Duration of the defined benefil plan obligation 13 - 14 years Pl -14 years
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23. EMPLOYEES DEFINED BENEFIT LIABILITIES (CONTINUED)

23,2 Actusrial assnmptions - cantinued

* Based on attrition rate assumption for each age band.
The following is the breakup of the actuarial (gain) / loss:

2024 2023
Financial assumptions (5,066) (846)
Experience adjustment 2,574 934
(2,492) 88
A quantitative sensitivity anatysis for significant assumptions on the defined benefit obligation is shown below:
As of December 31,
Discount rate: 2024 2023
1%% increase in discount rate 68,618 63,685
194 decrease in discount rate 85,347 71,511
Future salary growth:
1% increase in salary escalation rate 85,332 77439
1% decrease in salary escalalion rate 68,492 63,636
i Mortality rate:
20% increase in mortality rate 76,296 70,040
20% decrease in mortality rate 76,285 69,910

The sensitivity analysis above has been determined based on a method that extrapolates the impact on the defined benefit
obligation as a resulf of reasonable changes in key assumptions occurring at the end of the reporting year. The sensitivity analysis
is based on a change in a significant assumption, keeping alf other assumptions conslant, The sensitivity analysis may not be
representative of an actual change in the defined benefit obligation as it is unjikely that changes in assumptions would occur in
isolation of one another.

The methods and types of assumptions vsed in prepering the sensitivity analysis did not change compared to the prior year.

The following payments are expected to the defined benefit plan in the future:

2024 2023
Within the next 12 months (next annual reparting period) 7,962 9,409
Between 1 and 2 years 4,982 7,244
Between 2 and 3 vears 6,700 6,240
Between 3 and 4 years 6,834 8,385
Between 4 and J years 7430 7,355
After 5 years 49,654 42,937
Total expecied payments 83,562 81,570

24. TRADE AND OTHER PAYABLES
As of December 31,

2024 2023

Trade payables 131,722 32,657
Dividend payable 1,756 1,756
133,478 84.413

The carrying amounts of trade and other payables are considered to be the same as their faie valoes, due fo their short-term
nature.

Trade and other payables principally comprise amounts cntstanding for trade purchases and ongoing costs, The carrying amounts
of trade and other payables are considered to be the same as their fair values, due to their short-term nature.
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25. ACCRUED AND OTHER LIABILITIES

As of December 31,

2024 2023
Accrued expenses 67,737 125,834
Accruabs for materials 86,326 68,042
Contract liability (note 27) 6,781 6,358
Other current liabilities 40,466 21,082
201,310 221316
Non-current portion of accrued and other liabilities - (27.523)
Current portion of accrucd and other liubilitics 201,310 193,793

26. ZAKAT AND INCOME TAX
26.1 Caomponents of Zakat base

The Company and its subsidiaries file separate Zakat declarations which are filed on unconsolidated basis. The significant
components of the Zakat base of each company under Zakat repulation are principally comprised of shareholders’ equity,
provisions at the beginning of year, adjusted income, less deductions for the adjusted net book value of noncurrent asscts.

26.2 Provision for Zakat

The movement in the Group’s Zakat payable balance is as follows:

2024 2023
Balance at January 1, 56,840 55,063
Provided during the year 29,422 22,630
Provided for prior years - 4,15%
Reversal of prior years provision (nofe 26,6 *) 30,117) -
Paid during the vear (21,524) {25,004
Balance at December 31, 34,621 56,840
26.3 Current income tax
‘The movement in the income fax provision during the year is as follows:

2024

Balance at January I, -
Income tax expense for the year -
Baiance at December 31, -

26,4 Deferred tax balances

The following is the analysis of deferred tax presented in the consolidated statement of financial position:

2024 2023
Deferred tax liability (14,543) -
Deferred tax asset 9.708 -
{4,835) -

26.5 Zakat and income tax expense for the year
2024 2023
Zakat expense 20422 22,630
Provided for prior years - 4,151
Income tax - -
Deferred tax 4,835 -
Balance at December 31, 34,257 26,781
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26, ZAKAT AND TAX (CONTINUED)
26.5 Deferred tax balances - confinued

Components of deferred tax are as follows:

Opening Recognized in Ciosing Deferrod tax asset
2024 balance profif or loss balanee / (liabHlity)
Deferved tax in relation fo:
Property, plant and equipment - (14,543} (14,543) (14,543)
Employees’ define:d benefit liabilities - 4,958 4,958 4,958
Other provisions - 1,967 1,967 1,967
Carried forward losses - 2,783 2,783 2,783
Deferred tax liability - {4,835 (4,835} (4,839)

26.6 Status of assessments

The Parent Company - Aluiain Corpotation

The Pareni Company has submitted zakat return until 2023, and obtained the Zakat certificate. Assessments for the years 2020,
2021 and 2022 are finalised by ZATCA and assessment for year 2023 is under review by ZATCA.

* The Parent Company had previously recorded a provision for zakat amounting to SR 33 millien for the year ended December
31, 2021. In 2024, ZATCA issued a final assessment for 2021 with additional zakat liability of S8R 0.33 miliion which was
settled by the Company in 2024, The remaining zakal provision of SR 30 million pertaining to 2021 was reversed by the
Company in 2024 and recorded as a reversal of the prior year zakat provision.

Sobsidiary Company (NATPET)

The ZATCA issued the final Zakal assessment for the period/years ended 31 December 1999 to 2005 and claimed additional
Zakat differences, withholding tax and penalties of SR 8.6 million. NATPET objected against the said assessment which has
been transferred 1o the Preliminary Objection Committee (POC) for review and decision, The POC issued its decision by which
Zakat and withholding tax differcnces were reduced by SR 1.1 million, NATPET filed an appeal against the POC’s decision
with the Fiigher Appeal Committee {(HAC) and submitted a bank guarantce of SR 7.4 million. The HAC issued its decision
regarding NATPET by which Zakat and withholding tax differences were reduced by SR 0.44 million, NATPET filed a petition
with the Burcau of Grievances (BOG) against the said HAC decision and requested the ZATCA not to liquidate the bank
guarantee of SR 7.4 million, The BOG issued its ruling, which supported the HAC point of view. The ZATCA liguidated the
bank guarantee of SR 7.4 million. NATPET filed an appeal against the said BOG decision at the Royal Court, the Royal Court
referred the case back to the BOG to restudy the Company’s petition which is still under review by the BOG.

NATPET has lodged the appeal with the newly formed appeal Conymittee the “General Secretary of Tax Comnittee (“"GSTC"),
the GSTC’s review is awaited.

During the year ended 31 December 2023, ZATCA has reviewed the Zakat returns for the year ended 31 December 2017 and
2018. The ZATCA has issued an assessment with additional Zakat fiability of SR 4.6 million which was recorded by the
NATPET in 2023, NATPET filed an appeal against the ZATCA’s assessment with the Tax Violations and Disputes Resolution
Committee (“TVDRC™).

During the year ended 31 December 2024 the TYDRC issued its decision which was padially in favor of NATPET. NATPET
submitted its appeal against the TYDRC decision with the Tax Violations and Disputes Appeliaie Committee [“TVDAC”L
However, the TYDAC ruled to return the case to the TVDRC for re-adjudication. The case is currently peading adjudication
with the TVDRC.

The Zakat returns for the years ended 31 December 2019 to 2023 are still not reviewed by ZATCA.

The subsidiary Company of NATPET has filed jts Zakat retumns up-to the year ended 31 December 2023 and the ZATCA review
ts awaited.

Subsidiary Company (IR1C}

Starting in from 2021, the previous pareat Company (National Petrochemical Endustrial Company?} obtained an approval from
ZATCA 1o submit a consolidated Zakat declaration for the previous parent Company and its subsidiaries. From the year 2024,
IRIC will no longer be part of the consolidated Zakat return and will now submii zakat its retuen on an individual basis.
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26. ZAKAT AND TAX {(CONTINUED)

Subsidiary Company (IRIC) - centinued

Furthermore in 2021, ZATCA opened assessmenis for the years 2017, 2089 and 2020 and these were under review by ZATCA
in 2021, In 2023, ZATCA has issued final assesament for the year 2017 resulting in net zakat refundable amounting to SR
75,253. In 2024, ZATCA issued final assessments for years 2019 and 2020, resulting in additional zakat liability of SR 88,540
for 2619 and nil for 2020, kn 2024, IRIC paid net zakat liability of SR 13,287 (net for the year 2017 and 2019). Accordingly,
assessments for the years 2017, 2019 and 2020 were finalized with ZATCA.

IRIC submitted the Zakat declaration uniil the year ended December 31, 2023,

Geo Natpet General Trading Company LLC, the subsidiary of IRIC, has not submilted any income tax return since inception
till 2023 as this was not required in the regulations of the Country of incorporation of the subsidiary, In 2024, it will submit first
income tax relurn due to change in regulations in 2024, The subsidiary has not recorded income tax provision for 2024 due to
tax losses.

Subsidiary Company {IS1C)

1S8IC was established on 23 Jumada al-Alkhirah 1446 H (corresponding to December 24, 2024) and did not start its operations
as at December 31, 2024, ISIC’s first financial year will end on December 3§, 2025 and therefore ISIC has not filed any zakat
return.

27, REVENUES

27-1 Revenue source

For the year ended December 31,

2024 2023
Type of goods sold

Polypropylene ¥ 1,445,129 1,275,434
Non-woven peotextiles 56,388 59,430
Fiber geotextiles 47,722 47780
Trading goods 6,415 6,507
Home care products - 11,582
1,555,654 1,396,733
* Movement between provisional and final price {324) -
1,555,330 1,396,733

27-2 Timing of revenue recognition
2024 2023
Goods translerved & poind in time 1,555,330 1,396,733
1,555,330 1,396,733

27-3 Contract balances

The Group does not expect to have any contract where the period between the transfer of goods to the customer and payment by
the customer exceeds one year, and accordingly, the (ransaction prices are not adjusted for the time value of money.

There were no material returns or refunds Lherefore, no contract balances for the year ended 31 December 2024 (2023: nii).

The contract liabilities as at 31 December 2024 of SR 6.78 million (2023: SR 4.36 million} mainly represent advances received
from customers which are expected to be recognized as revenue within one year {note 25),

28. COST OF REVENUES

For the year ended December 31,

2024 2023

Raw materials, utilities consumables and change in inventory 916,620 764,873
Depreciation of property, plant and eguipment (note 6) 178,752 187,612
Salarics and related benefits 123,868 118,791
Other manufacturing overheads 97,224 88,657
Amortization of intangible assets {note 8,3.1} 2,719 2,727
Depreciation on right-of-use assets (note 7) 1,189 1,226
1,325,372 1,163,886
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29. SELLING, MARKETING AND DISTRIBUTION EXPENSES

Distribution and freight

Empleyees’ cost and other compensation

Warchouse management

Commission

Trave! and accommodation

Adverlising, media and exhibitions

Custom duly

Depreciation of property, plant and equipment (note 6)
Amortization of intangible asseis (note 8.3.1)

Others

36. GENERAL AND ADMINISTRATIVE EXPENSES

Employees’ cost and other compensation
Audit, legal and professional fees (30.1)
Information technology

Depreciation of property plant and equipment (note 6}
Public refation and publicity

Travel and accommodation

Meetings, seminars and conferences
Utilities and services

Subscriptions and office supplies
Depreciation on right-of-use assets {note 7)
Others

For the year ended December 31,

2024 2023
44,247 51,153
10,085 10,810

6,898 5,631

7,876 2,759

755 1,220
471 513
1,213 -
231 200
25 23

4,593 5,566
76,394 77,877

For the year ended December 31,

2024 2023
46,343 46,035
10,181 9,028

3,098 6,735

1,885 2,407

756 1,029
639 719
124 106
120 138
110 186

- 184

8,565 7,219
71,821 74.386

30.1 Auditors’ remuneration for the statutory audit and review of the Parent’s financiaf statements for the year ended December
31, 2024 amounts to SR 320,000 (2023: SR 320,000). Fee for other statutory and related services provided by the auditors

1o the Parent amounts to SR 40,000 (2023: SR 35,000}
31. FINANCE COST

Interest charges on long-term loans

Bank charges

Amortization of loan management fees (note 21}
Unwinding of decommission provision {note 22)
Interest on leases (note 7)

32. OTHER INCOME / (EXPENSE), NET

Insurance income, net

Accruals no longer requited

Guin from sale of property, plant and equipment
Dthers, net
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For the yeay ended December 31,

2024 2023
34,247 61,580
2,298 4,156
5,400 952
711 678
712 721
43,368 68,087

Faor the year ended December 31,

2024 2023
2,402 408
26,992 -
- 91
(943) (4,635)
28,451 (4.136)
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33. DISPOSAL OF A SUBSIDIARY

The Group has recorded the assets disposed and the liabilities assumed at their carrying amounts as of July 31, 2023. The
management carried out an assessment of its investment in Zain Industries Company as of July 31, 2023, based on which no
impairment was identified.

The Group derecognized ils investment in the subsidiary at carrying amount as of July 31, 2023, The excess of the amount of
consideration of cash received from sale the subsidiary over the carrying value of pre-existing interest in Zain Industies
Company has been recognized as gain on dispasal of 4 subsidiary.

The analysis of assets and liabilities disposed was as follows:

July 31, 2023

ASSETS

Property, plant and equipment 9314
Right of use assets 910
Intangible assets 110

Trade and other receivables 3,164
Prepayments and other assets 2,174
Inventories 2,835

Cash and cash equivalents 146

TOTAL ASSETS 18,653

LIABILITIES

Trade and other payables 4,395

Lease liabilities 910

Accrued expenses and other liabilities 1,011

Employees® defined benefits obligation Bi2

Non-controlling interest 144

TOTAL LIABILITIES 7,272

NET ASSETS ACQUIRED 11,381

Less: Consideration amount for the disposal of ownership in a subsidiary (15,626)
Gain on disposal of & subsidiary (4,245)

The foliowing table shows statements of profit or loss and comprehensive income of Zain Industries Company at the date of

disposal:

_ July31,2023
Revenues 11,582
Cost of revenues (£1,001)
Gross profit 581
Selling and marketing expenses (2,250)
General and administration expenses (1,314)
Provision for expected credit loss {1 ,457)
Provision for inventory obsolescence {1,270}
Other expenses (1,009}
Loss from operations (7,219)
Finance cost (32)
Loss before Zakat {7,251)
Zakat -
Net loss for the period {1,251)
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34. TOSSES PER SHARE

The following is the calculation of basic and diluted losses per share for the year ended December 31:

2024 2023

Net loss attributable 1o equity holders of the Parent Company (50,703) (82,245}
Mumber of shares (in thousands)
Weighted average number of ordinary shares for the purposes of calculating
basic earnings per share 65,200 51,031
Weighted average number of repurchased ordinary shares - 18,£69
Weighted average number of ordinary shates for the purpose of calculating
diluted earnings per share 69,200 49,200
Losses per share attributable to equity holders of the Parent Company
(SR/Share)}

Basic (0.73) (1.61)

Diluted 0.73) (1.19)

There is no change in the number of shares outstanding during the year ended December 31, 2024 (2023: nil).

35. SEGMENT REPORTING

A reporting segment is a group of assets and operations cngaged in revenue producing activities, results of its operations are
continuously analyzed by management in order to make decisions refated to resource allocation and performance assessment,
and financial information for which is separately available.

The Group’s President and Board of Directors monitor the results of the Group’s operations for the purpose of making decisions
about resource allocation and performance assessment. They are collectively the chief operating decision makers (CODM) for

the Group.

CODM now reviews 1he operations principally in the foilowing two operating segments:

i, Manufacturing of petrochemical products (which includes Polypropylene products & Geo-synthetic products); and

ii, Manufacturing of home-care products.

Certain expenses related to the Parent Company which are not directly attributable to the segments are not aflocated by the

CODM

Selected financial informalion summarized by the above operating segments is as follows:

Manufacturing Manufacturing
petrochemical home-care
praducts preducts Unallocated Total

December 31, 2024
Revenues 1,555,330 - - 1,555,330
Cost of revennes excheding depreciation and
amortization (1,142,712) - - (1,142,712)
Depreciation and Amortization (184,769) - (54,782) (239,551)
Selling and marketing expenses (76,138) - - {76,138)
General and administration expenses (51,335) - (18,601) (69,936)
Finance cost {4,268) - {39,100} {43,368)
Finance income 12,078 21,783 33,859
Impairment loss on customer relationships - - (156,750) {156,750)
Other income / {expenses) 31,674 - 11,479 43,153
Segment results loss before zakat 139,860 - (235,973) {96,113)

Manufacturing  Manufacturing

petrochemical home-care

products products Unallocated Total

December 31, 2023
Revenues [,385,151 1,582 - 1,396,733
Cost of revenues excluding depreciation and
amoltization (963,202) (9,11%) - (972,321}
Depreciation and Amortization (192,162} {(2,006) {54.963) (249,131)
Selling and marketing expenses (75,439} 2211 - (77,652)
General and administration expenses {34,617) {1,727 {15,451} (71,795)
Finance cost {10,401) (31) (57,654} (68,087}
Finance income 7.424 - 1,859 0,283
Cther income / (expenses) 14,062 (3,736} (2,848) 7.478
Segment results loss before zakat 110,816 (7.251) (§29,057) (25.492)
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33. SEGMENT REPORTING (CONTINUED)

Manufacturing
Total assets and liabilities as at petrochenzical
December 31, 2024 producis Unaflocated Total
Total assets 3,658,099 1,820,696 5,478,108
Total liabilities 466,815 23,701 490,516
Manufacturing
Total assets and liabilities as al petrochemical
Pecember 31, 2023 producis Unallocated Total
Tolal assets 3107171 1,514,243 4,621,414
Total liabilitics 430,067 1,624,783 1,554,850

The Group’s local and export sales during the year are as follows:

Geographic information 2024 2023

Revenue from external customers
Africa 320,322 384,231
Asia 739,194 509,606
Eurepe 270,156 240,500
MNorth America 65,071 76,754
South America 160,587 185,331
Oceania - 221
1,555,330 1,396,733

36. RELATED PARTY TRANSACTIONS AND BALANCES
Related party fransactions

Key management compensation for the Group

The Group's senior management personne!l represent members of the Board of Directors and senior executives who exercise
authority and responsibility in planning, obligating and condrolling the Group's activities, directly or indirectly, The
compensation of sepior management of the group is as follows:

2024 2023
Shore-term employee salaries and benefits 24,167 24,880
Termination benefits 849 658
25,016 23,338
The following table provides the total amount of material transactions that have been entered into with related parties:
Related Party Relation Nature of fransaction 2024 2023
Sales 39428 42,512
Natpet Schulman Specialty Toint Expenses re-charged by the Group (3,684) (2,317
. Management fees 2,67% 2,318
Plastic Compoeunds Company venture o
Dividends 22,500 -
Zakat absorption 298 051
. _— Selling of 35% stake in NATPET 1,879312 -
Basell International Partnerina A X ) .
Holdings B.Y subsidiacy Contribution against transfer of
LNIC from Alujain Corporation 199,895 -
Baseil Poliolefine Jtalia SRL Affiliate Purchase of material 6,218 -
Basell Sales & Marketing Co. BV Affiliate Sales 123,635 -
Basell International Trading FZE  Affiliate Sales 147 464 -
Sales 37,742 -
Lyondell Basell Arabian Limited  Affiliate ;
yondetl Baseit Arabl Expenses charged (103) -

Terms and conditions of transactions with related parties

Transactions with the related parties are undertaken at mutuatly agreed prices and are approved by the management.
Outstanding balances as at December 31, 2024 and 2023 are interest fiee and settled in cash.
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36. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Related party balances

2024 2023
a) Amounts due from related parties — trade veceivables
Included within “trade and other receivables™
Natpet Scliulman Speeialty Plastic Compounds Company 8,863 10,440
Basell International Trading FZE 89,318 -
Basell Sales & Marketing Company BY 76,021 -
Lyondetl Basell Arabian Limited 43,522 “
219,724 10,440
b} Amounis due from a related party — other receivable
Incleded within “frade and ather receivables”
Basell International Holdings BV 31,304 -
31,309 -

The Group always measures the alfowances for expected credit losses which are unsecured at an amount equal to lifetime ECL.
The expected impairment loss on due from related parties is estimated using a provision matrix by reference to past default
experience of related parties with similar loss patterns and where applicable an analysis of the related parties’ current financial
position, adjusted for factors that are specific to the reiated parties, general economic conditions of the industry and an
assessmenl of both 1he current as well as the forecast direction of conditions at the reporting date,

Analysis of credit quality of due from a related party is as follows:
2024 2023
Neither pasi due not impaired 210,066 10,159

Past due but not impaired:
- less than 90 days overdue 7,658 281
- 91 to 180 days overdue - -
- [81to 270 days overdue - -
- More than 27¢ days overdue - -

317,724 10,440

37. FAIR VALUE ESTIMATION

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measvrement date in the principal or, in its absence, the most advantageous market to which the
Group has access at that date. The fair value of & liability reflects its non-performance risk.

A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both financial and
non-financial assets and liabilities.

When measuring the fair value of an assef or liability, the Group uses observable market data as far as possible. Fair values are

categorized into different levels in a fajt value hierarchy based on the inputs used in the valuation techniques as follows:

®  Level I: quoted prices (unadjusted) in active markets for identicai assets or liabilities.

&  Level 2: inputs other than quoted prices included level I that are observable for the asset or fiability, either directly (Le. as
prices) or indirectly (i.e. derived from prices).

*  Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs),

If the inputs used to measure the fair value of an asset or liability falls into ditferent levels of the fair value hicrarchy, then. the
fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the fowest input level that
is significant to the entire measnrement,

Set out below is a comparison, by class, of the carrying amounts and fair value of the Group's financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values
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37. FAIR VALUE ESTIMATION (CONTINUED)

As of December 31, 2024 Classification — earrying value Fair Yalue
Quoted
prices in Significant  Significant
active observable umobservable
Amortized EVTOC] EVTPL markets  Inputs {Level inputs (Level
cost designated  designated (Level 1} 2) 3
Financial assets
Investment in financial assets - - 330,049 330,049 - -
Trade and other receivables 488,770 - - - - -
Other debit balance 6,663 - - - - -
Cash and bank balances 589,250 - - - - -
Financial liabilities
Long term borrowings
{including current portion} 10,872 - - - - -
Lease liabilities (including
current portion} 15,170 - - - - -
Trade and other payables 133,478 - - - - -
Accrued and other current
liabilities 194,529 - - - - -
As of December 31, 2023 Classification - ¢arrying value Fair Value
Quoted prices  Significant Significant
in aclive observable  unobservable
Amortized FVTOCH FVTPL markets Inputs (Level  inputs {Level
cast designated designated (Level 1) 2] k)]
Financial assets
Investment in financial assets 1,969 - - - - 1,969
Trade and other receivables 315,608 - . - - -
Other debil balance 8,944 - - - - -
Cash and bank balances 352,274 - - - - -
Financial liabilities
Long term borrowings
(including current portion) 1,087,896 - - - - -
Lease liabilities {(including
current porlion) 15,908 - - - - -
Trade and other payables 84,413 - - - - -
Accrued and other current
liabilities 214,958 . - - - -

There were no transfers between the levels of the fair value hierarchy.

The management assessed that cash and bank balances, time and restricted deposils, trade and other receivables, advances to
employees, trade and other payables and short-term borrowings approximate their carrying amounts largely due to the short-
term maturities of these instruments.

Fair values of the Group’s borrowings are determined by using effective interest rate method using discount rate that reflects
the borrowing rate as of the end of the reporting period. Fair value of the Group’s lease liabiities is determined by using
effective interest rate method using the discount rate that reflects the Group’s 1BR. The Group did net measure any financial
assets or financial liabilities af fair value on & non-recurring basis as of December 31, 2024,

The following methods and assumpiions were used 1o estimate the fair values:

Level 3
For details refer (note 12-b),
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38, FINANCIAL RISK MANAGEMENT

The Group has exposure to the following risks fiom its use of financial irstruments:
e Credit visk
¢ Liquidity risk
& Market risk
® Operational risk
This note presents information about the Group’s exposure to each of the sbove risks, the Group’s objectives, policies and

processes for measuring and managing risk, and the Group's management ol capital. Further quantitative disclosures are
included throughout these consolidated financia! statements.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of lhe Group’s risk management
framework, Risk management is carried out by senior management under policies approved by those charged with governance
(“TCWG™ i.c. the Board of Directors.

The Group’s Audit Committee oversees how management monitors compliance with the Group's risk management policies
and procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Group. The
Group’s Audit Comsmittee is assisted in its oversight role by Internal Audit. Internal Audit undettakes both regular and ad-hoc
reviews of risk management controls and procedures, the results of which are reposted to the Audit Committee.

Financial instruments principally include cash and cash equivalents, shori-term invesiments, frade receivables, other
receivables, long term and short-term borrowing, accounts payable, lease liabilities and other Jabifities.
Credit risk

Credit isk is the risk of financial loss to the Groap if a customer or counterparty 1o a financial instrument fails {o meet its
contractual obligations and arises principalfy from the Group’s receivables from customers, due from related parties, advance
to employees and cash and cash equivalents.

The Group’s maximum exposute to credit risk at the reporting date is as follows;

As of December 31,
2024 2023
Financial assets
Trade and other receivables 488,770 315,608
Other debit balance 6,663 8,815
Cash at bank 588,747 352,274
1,084,180 676,697

Credit risk - continued

Due from a related party and advance to employces carry minimum credit risk and therefore are not considered for impairment
assessment. The bank balances and time and restricted deposits are deposited with high credit rated banks; therefore, the credit
risk is limited.

The Group trades only with recognised, credit worthy third parties, It is the Group’s policy that all direct customers who wish
to trade on credit lerms are subject to credit verification procedures. In addition, receivable balances are monitored on an
ongoing basis with the result that the Group’s exposure to bad debts js not significant. Credit limits are established for all
customers using an internal and external rating criterion. Credit quality of the customer is assessed on an ongoing basis

Trade receivables are carried net of impairment ailowances. For trade receivables from third parties, the Group has a credit
insurance policy with a reputable insurance service provider. The Group secures its credit risk from majority of the customers
in the form of stand by and regular leiter of credits from the customer’s bankers with sound credit worthiness.

Sales 1o one customer, amaunting to approximately SR 218.6 million represents 15% of the Group’s sales for 2024
{approximately SR 358.6 million ta one customer which represented 26% of 2423 sales),

All bank balances of the Group are held with reputable and high credit rating banking institutions.
Liquidity risk '

Liquidity risk s the risk that an enterprise will encounter difficuity in raising funds to meet commitments associated with
financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at an amount close to its fair
value. Liquidity risk is managed by monitoring the maturity profile of the Group’s financial instruments to ensure that adequate
liguidity is maintained or made avaitable, as necessary to the Group.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses, including the servicing of
financial obligations; this excludes the potential impact of exireme circumsiances that cannot reasonably be predicted, such as
natural disasters.
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38. FINANCIAL RISK MANAGEMENT (CONTINUED)

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same
geographical region, or have economic features that would cause their ability to meet contractuat obligations to be similarly
affecied by changes in economic, political or other conditions.

Concentrations indicate the relative sensitivity of the Group's performance to developments affecting a particuiar industry. The
Group has ne significant concenlration of liquidity risk. For instance, concentrations of fquidity risk may arise from the
repayment terms of financial labilities, sources of borrowings or reliance on a particular market in which to realize liquid
assets.

The Group's financial fiabilities primarily consist of borrowings and teade and other payables. These financial liabilitics are
expeoted to be settled as mentioned below from (he reporting date and the Group expects to have adequate liquid funds to do
s0. The following is contractual undiscounted maturity analysis of the financial Jiabilities of the Group as al December 31, 2023
and 2024, The Group does net hetd financial assets for managing liquidity risk.

The following is contractua! undiscounted maturity analysis of the financial liabilities of the Group as at December 31:

Carrying Within Between More than
values 1 vear 1-5 vears 5 years Total
2024
Long term loans (including current portion) 10,872 10,872 - - 10,872
Trade and other payables 133,478 133,478 - - 133,478
Accrued and other current liabilities 194,529 194,529 - - 194,529
Lease liabilities 15,170 1,375 . 5,354 13,431 20,160
354,049 340,254 5,354 13,431 359,039
2023
Long term toans {mcluding current portion) 1,087,896 20,293 405,385 662,218 1,087,896
Trade and other payables 84,413 84,413 - - 84,413
Accrued and other current liabilities 214,958 187,435 27,523 - 214,958
Lease liabilities 135,908 i,408 6,503 13,918 21,829
1,403,175 293,549 439,411 670,136 1,409,096

Purchases from one supplier, amounting to approximately SR 730.6 million represents 83% of the Group’s purchases during
2024 (Approximately SR 703.2 million from one supplier which represented 87% 0f2023 purchases).

It is not expecled that the cash flows inciuded in the maturity anafysis could occur significantly earlier, or at significantly
ditferent amounts.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect
the Group’s income or the value of its holdings of financial instruments, The objective of market risk management is to manage
and contral market risk exposures within acceptable parameters, while optimizing the return.

Market tisk comprises threc types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commaodity risk.

Interest rate rislk

Interest rate risk is the risk that the fair value of future cash flows of 2 financial instrument will fluctuate because of changes in
oarkel interest rates. The Group’s expesure to the risk of changes in market interest rates relates primarily to the Group’s long-
term borrowing which expese the Group to cash flow interest rate risk,

The Group manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. The
following table demonsirates the sensitivity of profit or foss and equity to reasenable possible changes in interest rates, with all
ather variables held constant.

During the year 2024, the Group has repaid enlire loan amount with variable interest rates therefore as at December 31, the
Group is not exposed o interest rate risk,

2024 Seasitivity of equity
Sensifivity of Within Between More than
profif or loss 1 year 1-5 years 5 years
Total SR denominated floating rate
loan (+100 Bps) - - - -
Total SR denominated floating rate
lean (-100 Bps) - - - -
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38. FINANCIAL RISK MANAGEMENT (CONTINUED)

Enferest rafe risk - continued

2023 Sensitivity of equity
Sensitivity of profit Within Between More than
or loss 1 year [-5 years 5 years
Tolal SR denominated floaling ratc
loan (+100 Bps) 10,879 10,676 32,406 13,549
Total SR denominated floating rate
toan (-100 Bps) (10,897) (10,676) (32,406) (13,949)

Currency risk

Currency risk is the risk that the value of a {inancial fnstrument denominated in foreign currencies will fluctuate due to changes
in foreign exchange rates, in case the Group does not hedpe its currency exposure by means of hedging instruments,

During the year, the Group exposure to foreign currency risk is primasily limited to fransactions in United States Dollar
(“USD™), Ewre (“EUR™} and Great British Pounds (“GBEP™) The Group does not have material exposure to USD since the
Saudi Riyal is pegged to the US dolfar. The fluctuation in exchange rates against EUR and GBP are monitored on a continuous
basis, Quentitative data regarding the Group’s exposure to currency risk arising from currencies is as Tollows:

EUR GBP Total
31 December 2024 SR SR SR
Cash at Bank 36,220 - 36,220
Trade Receivables 76,021 . 76,021
Trade Payables (2,049 {56) (2,07%)
Net statement of financial position exposure 110,222 {56) 110,166

EUR GBP Total
31 December 2023 SR SR SR
Cash at Bank 858 - 858
Trade Receivables - “ -
Trade Payables (2,961) {13 {2,974)
Net statement of financial pusition exposure (2,103) (13) (2,116)

Currency risk - continned

A strengihening / (weakening) of the EUR and GBP by 10% against all other currencies would have affected the measurement
of financial instruments {includes financial assets and liabilities) denominated in foreign currency and would have increased /
{decreased) equity by the amounts shown below:

2024 2023
EUR 11,678 2103
GBP (6) (0
11,172 2D

Other price risk

The Group is exposed to the impact of market fluctuations of the price of various inputs to production, mainty propane, ethylene,
natural gas and utilities. Propane price is relatively correlated to sales price of the final products,

The sensitivily of the commodity prices to reasonably possible changes in rates by 5% would have increased / {decreased} profit
by SR 40.1 million. (2023: SR 38.4 million).

The Group is also subject to commodity price risk on provisionat price sales to marketers and off takers as the final price will
fluctuate due to change in market prices of products,

Capital risk management

Capital is equity attributable to the equity heldars of the Group, The primary objective to the Group’s capital management is to
support its business and maximize shareholder value,

The Group's objective when managing capital is to safeguard the Group's ability to continue as & going concern so thal it can
continue to provide retarns for shareholders and benefits for other stakeholders; and to maintain & sirong capital base to support
the sustained development of its businesses.
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38, FINANCIAL RISK MANAGEMENT (CONTINUED)

Capital risk management - continued

The Group’s debt to adjusted capital ratio is as follows:

2024 2023
Total liabilities 490,516 1,554,850
Less; Cash and cash equivalents (589,250) {353,274)
Met deby {98,734) 1,208,576
Total equity 4,988,279 3,066,564
Debt to adjusted capital ratio (1.98%) 39.18%

39. DIVIDEND DISTRIBUTIONS

On February 26, 2023, the beard of directors of NATPET approved the distribution of interim dividends amounting to SR
160.5 million (SR [.5 per share). This amount excludes the Company’s share of SR 122.6 million, which was eliminated in the
consolidation of the financial statements. The dividends paid to the non-controlling interest through NATPET amounied to SR
37.9 million during the period ended September 30, 2023,

On July 12, 2023, the General Assembly of NATPET approved the distribution of in-kind dividends to the sharcholders of
NATPET (all shares owned by lhe subsidiary - NATPET and its subsidiaries in Alujain Corporation amounted to £9,997,224
number of shares). The in-kind dividends distributed on November 28, 2023 wilh market value of SR 763.89 miltion. This
amount excludes the Company’s share of 15,277,439 shares values at SR 583.6 million, which was eliminated in the
consolidation of the financial stalements. The inkind dividends distributed to the non-controlling interests through the
subsidiary NATPET arc 4,719,785 shares values at SR 180.3 miliion.

On December 10, 2023, the board of directors of NATPET approved the distribution of interim dividends amounting to SR
192.6 million (SR 1.8 per share), This amount excludes the Company’s share of SR 187 88 millian, which was eliminated in
the consolidation of the financial statements. The dividends paid to the non-controlling interest through NATPET amounted to
SR 4.72 miliion during the period ended December 31, 2023.

On May 23, 2024, the board of directors of NATPET approved the distribution of interimn dividends amounting 1o SR 1494
million (SR 1.3% per shave) for the year 2023,

40, SUBSEQUENT EVENTS

1n the opinion of the management, there have been no significant subsequent events since the year ended December 31, 2024
that may require disclosure or adjustment in these consolidated financial statements,

41, CONTINGENCIES AND COMMITMENTS

The Group has given a guarantee to S1DF for loans to a subsidiary and joint venture {note 10 & 21).

The Group has contingent liabilities related 1o letters of guarantee issued to Saudi Arabian Oil Company (Saudi Aramco)
amounting to SR 304.6 million {2023: SR 264 millien).

As of December 31, 2024, capital expendijure contracted by the Group but not incurred amounted to SR 80.1 million (2023:
SR 46.7 million).

As of December 31, 2024, capital expenditure contracted by the Group refated 1o its project under construction hut not incurred
ampunted to SR 227 million (2023: SR 311 million).

As at December 31, 2024 the Group has sufficient inventories in hand to execution of outstanding sale orders.

42, LAWSUITS

As of December 31, 2024, and as per the Group’s lawyer opinion there are no cases brought against the group that might cause
material potential obligations.

On March 9, 2020 (corresponding to 14 Rajab [441), the management of Alujain filed a liability legal suit against the members
of former Board of Directors, who were removed on June 14, 2017, at the competent judicial authorities in the Commercial
Court in Jeddah. The commercial court in Jeddah issued a judgment to suspend the case until a decizion is made on the complaint
filed against the defendants in the public prosecutor's office. The case was dismissed

43. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised for issue by the Board of Directors on 22 Ramadan 1446H
{corresponding to March 22, 2025).
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